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CRAIRMAN’S STATEMENT

On behalf of the board of directors, | would like to present the 2001 annual results of China Strategic
Holdings Limited (the "Company”) and its subsidiaries and associated companies (collectively, the
“Group”) for the year ended 31st December, 2001.

THE AWAKENING OF THE DRAGON

Year 2001 was a very encouraging year for China and advocates of Chinese investment. In the
summer of 2001, it was confirmed that Beijing, would be the host city for the 2008 Olympic Games. In
addition, Shanghai, the Chinese “Manhattan city”, hosted the annual leaders’ summit of the Asia-
Pacific Economic Cooperation (APEC) forum and restated the growing importance of the country to
the political and economic stage of the world. During the year, the most significant move of China
was, of course, its accession into the World Trade Organisation (the “WTO") in November 2001. The
country was then officially admitted to the club of international trade and its enormous domestic
market would be open up, phase by phase, for all capable foreign players in the coming few years.
Being a loyal supporter of investing in China, the Group’s vision and endurance in exploring the China
market was being confirmed and recognized.

As the Group has already established a fully diversified investment portfolio, the management believes
that the Group is now ready for capturing any upcoming chances and opportunities. As of 31st

December, 2001, the spectrum of the Group's investments in China and the Greater China region was
wide enough to include the manufacturing of industrial, consumer and pharmaceutical products,

frading and retailing of Chinese and western medicine, newspaper publication, property investment

and hotel operation, etc,

FINANCIAL RESULTS

The Group's tfurnover for the year ended 31st December, 2001 totaled HKS$3.234 billion, representing an
increase of 2.4% from HKS$3.158 billion over the last year. The revenue generated from newspaper
publication and from the trading of Chinese and western pharmaceutical products had become new
sources of income for the Group during year 2001,

The Group’s audited consolidated loss atftributable to shareholders for the year ended 31st December,
2001 amounted to HK$598.7 million, representing a decrease of approximately 18% from HK$730.7
million recorded in last year. The losses incurred was mainly attributable to the impairment loss made
for revaluation deficits of the toll highway, investment properfies and diminution in value of properties
and investment securities totaling HK$520 million by the Group. Opercting losses suffered by the Group's
tire operations, newspaper publication as well as provisions made for the diminution in the value of

investments were also contribute to the losses.

China Strategic Holdings Limited 3




CHAIRMAN’S STATEMENT

PROSPECTS

Having achieved an increase in Gross Domestic Product of 7.3% in 2001, China is expected to continue
to maintain the same economic growth momentum in the coming years. With China’s high growth
potential and the expected recovery of the economies of Southeast Asian countries in the near term,
the Group Is actively looking for new investment opportunities in the region especially in China and
the Greater China region, to provide long term value to shareholders.

APPRECIATION

On behalf of my fellow directors, | would like To take this opportunity to express our sincere appreciation
to the shareholders of the Company for their on-going support and patience in the year just passed.
Finally but not least, | would like to extend my deepest thanks to our loyal staff for their commitment

and dedication to the Group throughout the financial year under review.

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong
16th April, 2002
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ANAGEMENT DISCUSSION AND ANALYSIS

ANALYSIS OF THE GROUP’S PERFORMANCE

The Group’s turnover for the year ended 31st December, 20071 totaled HK$3.234 billion,
representing an increase of 2.4% from HK$3.158 billion over the last year. During the year of
2001, the revenue generated from newspaper publication and from the trading of Chinese
and western pharmaceutical products become new sources of income for the Group which
were accounted for the increase in revenue.

The Group’s audited consolidated loss attributable to shareholders for the year ended 31st
December, 2001 amounted to HK$598.7 million, representing a decrease of approximately
18.1% from HK$730.7 million recorded in last year. The losses incurred was mainly attributable
to the provision for impairment and revaluation losses on toll highway and investment
properties, operating losses in the Group’s fire operations, newspaper publishing as well as
provisicn for diminution in value of investments,

LIQUIDITY AND FINANCIAL RESOURCES

During the year of 2001, the Group financed its operations through cash generated from ifs
business activities, banking facilities provided by its bankers and disposing of under-performing
investments,

The Group’s short ferm borrowing has been reduced from HK$1,352 million as at 31st
December, 2000 to approximately HK$922 million as at 31st December, 2001. Long-term
borrowing has been decreased from HKS$595 million as at 31st December, 2000 to
approximately HKS$SE93 million as at 31st December, 2001. As a result, the Group’s total
borrowing has been reduced from HKS$1,947 million as at 31st December, 2000 to
approximately HKS1,515 million as at 31st December, 2001 representing a decrease of 22.2%.
The gearing ratio, calculated to the total long term borrowing divided by total shareholders
funds increased from 0.209 to 0.267.

Cash and bank balances amounted to approximately HK$745 million (2000: HKS$885 million),
most of which were denominated in Hong Kong dollars ,US dollars, Australian dollars and
Renminbi. The Company was not exposed to any material exchange rate fluctuation during
the year under review.

China Strategic Holdings Limited




MANAGEMENT DISCUSSION AND ANALYSIS

COMMENTS ON SEGMENTAL INFORMATION AND SIGNIFICANT INVESTMENTS

China Enterprises Limited

For the period under review, China Enterprises Limited ("China Enterprises”), a subsidiary of
the Company listed in the New York Stock Exchange reported that persistent competition
and fough operating conditions depressed overall results for the year. Tire prices in China
declined by approximately 3-5% despite soften raw material prices. Despite the above,
China Enterprises managed to increase revenue by RMB0.4 billion 1o RMB2.7 billion for the
vear (2000: RMB2.3 billion). This was mainly due to increased sales volume especially for
domestic radial tires due to the abolishment of the 10% consumption tax effect starting from
1st January, 2001, Hangzhou Zhougce Rubber Co., Ltd ("Hangzhou Factory”) continued to
pe the best performer and recorded a 29% increase in its revenue fo RMB2.06 billion as a
result of increased sales volume. Hangzhou Factory achieved net income of RMB53.5 million
for the year 2001 compared to a net loss of RMB1.6 million last year mainly due to better
profit margin achieved. The Yinchuan C.S.1. (Great Wall) Rubber Co., Ltd incurred a net loss
of RMB162.2 million in the year 2001 compared to a net loss of RMB47.8 million in 2000 was
primarily due to the negative margin, and the increase in general provision for doubtful
debts and transportation expenses.

Loss before taxation and minority interests was RMB?7.9 million (2000: RMB76.7 million) and
net loss after tax and minority interest was RMB50.3 million for the year (2000. RMB58.2
million). During the year, China Entferprises decided to dispose of its entire interest in Double
Happiness Tyre Industries Company Limited, a 55% subsidiary of the Company which was
deemed non-performing and written off to the income statement. As a result, consolidated
net loss of China Enterprises was RMB135.4 million for the year ended 31st December, 2001
(2000: RMB 79.4 million).

In the fourth quarter of 2001, China Enterprises received notification from the New York Stock
Exchange ("NYSE") that China Enterprises failed to maintain a minimum total average market
capitalization of US$15 million over a consecutive 30 trading-day period. A business plan
was submitted to the NYSE in early 2002 that outlined China Enferprises’ ploh o comply with
the listing requirement. China Enterprise will be subject to an 18-month monitoring period by
the NYSE. There is no assurance that the NYSE will accept the pian and decide to allow
China Enterprises fo remain listed. In the event that China Enferprises’ shares cease fo be
listed on the NYSE, China Enterprises will consider an alternative listing venue.

China Land Group Limited .
During the year, China Land Group Limited ("China Land”) reported turnover of approximately
HK$114.9 million when compared to last year’s figure of approximately HK$69.7 million. The
increase was mainly ctfributable to sale of properties in both Hong Kong and the People’s
Republic of China (the “PRC").

T
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MIANAGEMENT DISCUSSION AND ANALYSIS

China Land reported a net loss of HK$394 million in 2001 compared fo a net loss of HK$583
million in 2000. The operating loss for the year included provisions made for revaluction
deficits of the toll rcad, investment properties, diminution in value of properties and investment
securities totaling HK$508 million, after consideration of various underlying conditions of China
Lond’s assets, The loss for the year before making provisions was HK$33 million.

Barring unforseeable circumstances, China Land does not anticipate any further significant
provisicns for impairment and revaluation losses in the coming year.

The year under review was an eventful yecr to China, The economy of China was stimulated
by its accession 1o the World Trade Organization and the exciting news that the 2008 Olympic
Games will be held in Beljing. China Land was eager to increase its recurring income. The
construction works of China Land’s project in Guangzhou were resumed with a view to
increase the rental income from China Land’s leasing business. The construction works of the
toll road project in Shenzhen were substantially completed at the end of year 2001. It is
expected that Shenzhen Highway and Paul Y. Plaza will contribute significant recurring income
fo China Land in the forthcoming years. in July 2001, China Land was successful in raising
funds through the placing and subscription of new shares.

Australia Net.Com Limited

Australia Net.Com Limited ("ANC"), an Australia Stock Exchange listed subsidiary, recorded
a consolidated loss after income tax of A$11,470,299 compared with a consolidated profit
after income tax of AS1,076,988 for the preceding year. During the year, the directors of
ANC continued to look at strategic investment opportunities with a view to recapitalising
ANC. Unfortunately no investments were identified that were satisfied to meet the vision for
the future of ANC. Given the substantial financial resources of ANC, the directors of ANC are
confident that a suitable investment opportunity will ultimately be identifieq.

Tung Fong Hung Invesiment Limited (“Tung Fong Hung”)

Tung Fong Hung, a wholly-owned subsidiary of the Company since November 2001, has
been playing an active role in the modernisation of Chinese medicine. Through sefting up
factory facilities in Zhongshan and Tai Po, Tung Fong Hung's manufacturing facilities are
advanced to "Good Manufacturing Practice” (GMP) standard for the manufacturing of
health food and western pharmaceutical products. This is a break-through that will lead
Tung Fong Hung to the infernational market. With great effort and vision to commercialise
and modernise its products in the medicine industry in the local and international market,
Tung Fong Hung also actively takes part in clinical researches, international conferences
and exhibitions, sponsorships and joint scientific research projects.

s e A S i .
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MANAGEMENT DISCUSSION AND ANALYSIS

Tung Fong Hung is working diligently in developing new products, *Chien-Ti-Qing-Hui-Wan
(CTW)Y”, a herbal health products manufactured by Tung Fong Hung which is an ideal health
product for slimming, mcintaining good health and cleansing the bowels, becomes a hot
seller in the year. International experts and authoritative research institutes are engaged to
verify the therapeutic functions of CTW, all with positive results.

With effective well selected sales channel, Tung Fong Hung has extended ifs retailing business
neftwork to nearly 100 outlets spreading around Hong Kong, mainland China, Taiwan, Canada
and Singapore.

MATERIAL ACQUISITIONS AND DISPOSALS

In April, 2001, the Company announced the consolidation for every ten issued and unissued
shares into one consolidated share (the “"Consolidated Share”) and reduction of the nominal
value of each of the issued and unissued Consolidated Shares from HKS$1.00 to HKS0.10 (the
"Capital Reduction”) (collectively the "Capital Reorganisation”). The petition for the
confirmation of the Capital Reduction was heard by the Court on Tuesday, 31st July, 2001,
The Capital Reorganisation was effective from 10th August, 2001,

On 18th May, 2001, the Company and Star East Holdings Limited ("Star East”) entered into a
conditional agreement with Upland Profits Limited, a wholly-owned subsidiary of Capital
Strategic Investment Limited ("CSI”) in respect of the disposal of shares in and shareholder
loans from Gold Brilliant Limited ("Gold Brilliant™), a company beneficially held as 65% by the
Company and as to 35% by Star East, for the consideration of HK$206 million. Gold Brilliant
holds 74.99% shareholding in Premium Land Limited ("Premium Land”) (formerly known as
Sing Pao Media Group Limited). At the same time, the Company through Expert Solution
Limited ("Expert Solution™), which was owned as to 65% by the Company and as to 35% by
Star East, entered intfo a disposal agreement regarding the acquisition of the entire issued
share capital of and shareholder ioan to Actiwater Resources Limited ("Actiwater Resources™),
a wholly-owned subsidiary of Premium Land whose principal activities are publication of
Sing Pac Dcaily News, books and magazine publishing and an Internet portal specializing
mainly in news and information in Ching, for a cash consideration of HK$110 million. Further
details can be found in circular to shareholders dated 18th June, 2001. Completion of the
aforesaid transactions took place on 9th July, 2001,

8  Chinc strategic Holdings Limited




DISCUSSION AND ANALYSIS

On 17th September, 2001, Hansom Eastern (Holdings) Limited ("Hansom™) (formerly known as
Tung Fong Hung (Holdings) Limited) had served a notice of exercise of an option granted by
See Ying Limited ("See Ying”), a wholly-owned subsidiary of the Company, tc Hansom to
require See Ying to purchase 5,100 shares representing 51% of the issued share capital of
Tung Fong Hung within a period of two years from the date of a share purchase and cption
agreement dated 10th November, 2000 for the consideration of HK$45,900,000. After
completion of the transaction, Tung Fong Hung became a wholly-owned subsidiary of the
Company.

On 24th September, 2001, Expert Solution entered into an acquisition agreement (the
"Acquisition Agreement”) with Sing Pac Media Group Limited ("Sing Pac”) (formerly known
as STAREASTnet.com Corporation) regarding the disposal of the entire issued share capital of
and shareholder’s loan of approximately HKS210.50 million tfo Actiwater Resources for
consideration of HKS210 million (the “Consideration”). The Consideration will be satisfied as
to HK$50 million in cash and HK$160 million by the issue of 1,600 million new shares in Sing
Pao at HKSC.10 per share. Completion of the aforesaid transaction took place con 4th
December, 2001.

On 1st February, 2002, Million Good Limited, a wholly-owned sulbsidiary of China Enterprises,
and Ananda Wing On Travel (Holdings) Limited ("Ananda”) entered intfo a subscription
agreement (the “Subscription Agreement”) in respect of the subscription of 4,800,000,000
new shares of HKS$0.01 each in the capital of Ananda af an issue price of HKS0.027 per share
which will be paid upon completion of the Subscription Agreement. At the same time, China
Enterprises and Ananda enfered info a subscription agreement (the "CN Agreement”)
regarding the subscription of the convertible note issued by Ananda to China Enterprises or
its nominee for a consideration of HK$120,000,000 which will be paid upon completion of the
CN Agreement. Further details can be found in circular to shareholders dated 4th March,
2002.

in March 2002, the Company announced to propose to raise about HK$138.3 miilion, before
expense, by issuing not less than 921,957,884 new shares by the rights issue with the bonus
issue at a price of HKS0.15 per rights share. The Company will provisionally allot two rights
shares for every one existing share held by the qualifying sharehoiders on the record date
with bonus warrants in the proportion of three units of subscription rights with initial subscription
price of HKS$0.17 for every ten rights shares taken up.

T
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MANAGEMENT DiSCUSSION AND ANALYSIS

NUMBER OF EMPLOYEES, REMUNERATION POLICIES AND SHARE OPTION SCHEME
As at 31st December, 2001, the Group employed approximately 16,175 (2000; 15,548) staff.
Remuneration packages comprised of salary and year-end bonuses based on individual
merits. No share options were granted or exercised during the year ended 31st December,
2001,

CONTINGENT LIABILITIES

(a) At 31st December, 2001, the Group had given guarantees to banks in respect of
banking facilities granted to outfsiders of approximately HK$181 million (31.12.2000:
HK$279 million). In addition, the Group has given guarantees to banks in respect of

banking facilities granted to associctes amounted to approximately HKS2 million
(31.12.2000; HKS2 million).

The Company granted a guarantee in favour of MTR Corporation Limited ("MTR") in
respect of outstanding rent and obligations under the tenancy agreement entered
into between Tung Fong Hung Medicine (Retail) Limited, a wholly-owned subsidiary of
the Company and MIR for the leased properties.

In August 1999, the architect of Paul Y. Plaza (formerly known as Jiangnan Centre)
initiated legal proceedings against Eventic Limited (TEventic”), a wholly-owned
supbsidiary of China Land in respect of claim for payment of service fees and other
expenses of HKS0.6 million and HKS$6.6 million respectively.

Eventic has vigorously defended the claims and made a counterclaim for loss and
damages suffered due to insufficient supervision services provided.

In view of the counterclaim made by Eventic, the architect amended its fotal claims
fo HKS7.7 million. At the date of this report, the proceedings are still ongoing. After
taking into consideration the advice of China Land’s legal counsel, the directors
consider the oufcome of the proceedings will not have material adverse financial
effect on the Group.

In July 2001, Huizhou World Express Property Ltd. ("Huizhou World Express”), an indirect
non-wholly owned subsidiary of China Land, initiated legal proceedings against the
Huizhou Municipal Government of the Guangdong Province the PRC, in its capacity as
the guarantor of Huizhou Jia Cheng Group Co., Ltd. ("Huizhou Jia Cheng”). the main
contractor for the construction of Hongkong Macau Square, under a guarantee letter
dated 7th Sepfember, 1994 executed by the Huizhou Municipal Government in favour

China Strategic Holdings Limited




MIANAGEMENT DISCUSSION AND ANALYSIS

of Huizhou World Express. The amount claimed by Huizhou World Express was
approximately RMB243.6 million, being the consfruction costs of approximately RMB167.5
millicn paid by Huizhou World Express to Huizhou Jia Cheng fogether with the damages
for the amount of approximately RMB76.1 million.

As at the date of this report, Huizhou World Express is waiting for the hearing of the
case. At this stage, the outcome cannot be predicted with certainty. As the fotal
construction costs of Hongkong Macau Square has already been written off, the directors
are of the opinion that there is unlikely to be any material adverse financial impact on
the Group in the event that the final judgement is not in favour of Huizhou World
Express,

(&) In November 2001, the purchasers (the “Purchasers”) on certain properties of Hongkong
Macau Sguare, Huizhou according to the pre-sale agreements dated 7th September,
1994 initiated legal proceedings against Huizhou World Express for failure to hand over
the properties of Hongkong Macau Square to the Purchasers, The amounts claimed by
the Purchasers were approximately HK$76.6 million, being the pre-sale deposits together
with damages of approximately RMB64.2 million and relevant legal expenses.

In January 2002, Huizhou World Express filed in its defences alleging that in accordance
with the ferms of the above-menfioned agreements, any dispufes between the
contractual parties should be resolved by means of arbitration. As at the date of the
report, the Infermediate People’s Court of Huizhou, Guangdong Province, is still
considering the cases. At this stage, the outcome cannot be predicted with certainty
and no further provision has been made in the financial statements,

China Strategic Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS
At 31st December, 2001, the following assets were pledged to secure credit facilities granted
to the Group:

(a) Bank loans and other borrowings - due after one year
Investment properties with a carrying value of HK$17,630,000 (2000: HKS$S32,130,000)

Certain property. plant and equipment with a carrying value of HK$234,462,000 (2000:
HK$238,033,000)

Investment in security of HKS5,244,000 (2000: Nil).

Certain shares in associates with carrying value of approximately HK$53, 194,000 (2000:
Nil).

Bank loans and other borrowings - due within one year
Bank deposits of HK$83,520,000 (2000: HK$612,351,000).

Shenzhen Longchen Xinyuan Industrial Co., Ltd ("Longchen Xinyuan”) pledged its right
to toll fee income to a bank fo secure the credit facilities for the year ended 31st
December, 2000 and 2001.

At 31st December, 2000, a subsidiary of China Land issued two debentures in favour of
a bank by way of creating a first floating charge on its entire interest in Longchen
Xinyuan pledged with a carrying value of HK$618,999,000 to secure the credit facilities.
The debentures were released upon repayment of the bank borrowings during the
year,
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DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements of the Company for the
year ended 31st December, 2001.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The activities of its principal subsidiaries and associates

are set out in note 20 and 21 to the financial statements respectively.

MAJOR CUSTOMERS AND SUPPLIERS
The aggregate sales aftributable to the Group’s five largest customers were less than 30% of the total
sales. The aggregate purchases attributable to the Group’s five largest suppliers were less than 30% of

the total purchases.

RESULTS AND APPROPRIATIONS
Details of the Group’s results and appropriations for the year ended 31st December, 2001 are set out in

the consolidated income statement on page 32.

The directors do notf recommend the payment of a dividend.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for the past five financial years is
set out on pages 98 and 99.

SHARE CAPITAL AND SHARE OPTIONS

During the year, the Company carried out a capital reorganisation (*Capital Reorganisation”) whereby
every ten ordinary shares of HK$0.10 each in the issued and unissued share capital were consolidated
info one ordinary shares of HK$1.00 each, the nominal value of the issued and unissued shares after
the consolidation of shares were reduced from HKS$1.00 to HKS0.10 each and the authorised share
capital was increased from HK$80 million to HK$800 million by the creation of an additional 7,200
million ordinary shares at HK$0,10 each.

Details of these and other movements in the share capital and share options of the Company during
the yvear are set out in notes 30 and 31 to the financial statements.

RESERVES
Details of changes in the reserves of the Group and the Company during the year are set out in note

32 1o the financial statements.

PURCHASE, SALE OR REDEMPTION CF LISTED SECURITIES
During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company’s listed securities.
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DIRECTORS’ REPCERT

INVESTMENT PROPERTIES

During the year. investment properties of approximately HK$97 million were acquired as a result of the
acquisition of subsidiaries and opprdximo‘rely HK$85 million were disposed of as a result of the disposal
of subsidiaries.

The Group also revalued all of its remaining investment properties at the balance sheet date and

deficit arising on revaluation of HK$20 million has been charged to the income statement,

Details of these and other changes in investment properties of the Group during the year are set out in
note 14 to the financial statements,

PROPERTY, PLANT AND EQUIPMENT

During the year, property, plant and equipment with an aggregate net book value of approximately
HKS$77 million were acquired as a result of the acquisition of subsidiaries and approximately HK$189
million were disposed of as a result of the disposal of subsidiaries.

The Group also incurred expenditure of approximately HKS274 million in the construction project of a
toll highway in the People’s Republic of China ("PRC").

The Group had impairment loss of approximately HKS504 million in the property, plant and eguipment.

Details of these and other changes in the property, plant and equipment of the Group and the
Company during the year are set out in note 15 fo the financial statements.

PROPERTIES UNDER/HELD FOR DEVELOPMENT

During the year the Group incurred expenditure of approximately HKS8 million on properties under/
held for development.

The Group had impairment loss of approximately HK$29 million in properties under/held for development,

Details of changes in the properties under/held for development of the Group during the year are set
out in note 16 in the financial statements.

SUBSIDIARIES AND ASSOCIATES

During the year, the Group’s inferest in China Land Group Limited ("China Land”) was diluted from
approximately 74.98% to approximately 65.56% following the allotment and issue of new shares by
China Land.

China Strategic Holdings Limited




DiRECTORS’ REPORT

SUBSIDIARIES AND ASSOCIATES - confinued

The Company through its 65% owned subsidiary, Gold Brilliant Limited ("Gold Brilliant ), entered into
agreements fo acquire approximately 38.65% interest in Premium Land Limited ("Premium Land” formerly
known as Sing Pao Media Group Limited and Huey Tai international Limited) and dispose of (ts entire
interests in Optima Media Holding Limited, Komatic Infernational Limited and China Youth Net.com
Limited fo Actiwater Resources Limited ("Actiwater”), a wholly-owned subsidiary of Premium Land.

Upon completion of the acquisition and disposal, Gold Brilliant was required to make a cash offer to
acquire all the shares in Premium Land. Following the close of the cash offer. Gold Brilliant held a
76.20% interest in Premium Land and further reduced itfs interest to 74.99%.

The Company further entered into agreements to dispose of its entire interest in Gold Brilllant to
Capital Strategic Investment Limited and acquire approximately 9.74% interest in Premium Land back
from Gold Brilliant as a repayment of the remaining shareholders’ loan to Gold Brilliant. The Company
also through another 65% owned subsidiary, Expert Solution Limited to acquire the entire inferest in
Actiwater back from Premium Land.

The Company further disposed of its interest in Actiwater to Sing Pao Media Group Limited ("Sing Pao
Media”, formerly STAREASTnet.com Corporation which changed its name to Sing Pao Media Group
Limited), a company listed on the Growth Enterorises Market of The Stock Exchange of Hong Kong
Limited, ot a consideration satisfied both by cash and shares issued in Sing Pao Media. Upon the

completion of the disposal, the Company held approximately 27.97% interest in Sing Pao Media.

The Company also through its wholly-owned subsidiary acguired approximately 49% interest in Tung
Fong Hung Investment Limited from Hansom Eastern (Holdings) Limited (formerly known as Tung Fong
Hung Holdings Limited) and further increased its interest to 100% during the year.

Details of other principal subsidiaries and associates at 31st December, 2007 are set out in notes 20
and 21 to the financicl statements respectively.
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DIRECTORS’ REPORT

DIRECTORS

The directors of the Company during the year and up to the date of this report were:

Executive directors:
Dr. Chan Kwok Keung, Charles

Chairman and Chief Executive officer
Mr. Yap, Allan

Vice-Chairman

. Chau Mei Wah, Rosanna

. Lien Kait Long

. Li Wa Kin (appeointed on 10th July, 2001)

. Chan Kwok Hung (resigned on 10th July, 2001)

. Lau Ko Yuen, Tom (resigned on 10th July, 2001)

. Lui Siu Tsuen, Richard (appointed on 19th February, 2001

and resigned on 10th July, 2001)

. Oei Hong Leong (alias Peter Oei) (resigned on 23rd April, 2001)
Alternate director to Dr. Chan Kwok Keung, Charles:

Mr. Chan Kwok Hung (appointed on 10th July, 2001)
Alternate director to Mr. Yap, Allan:

Mr. Lui Siu Tsuen, Richard (appointed on 10th July, 2001)
Alternate director fo Ms. Chau Mei Wah, Rosanna:

Mr. Lau Ko Yuen, Tom (appointed on 10th July, 2001)

Non-executive director:
Ms. Ma Wai Man, Catherine (redesignated on 28th February, 2001
and retired on 31st May, 2001)

Independent non-executive directors:

Mr. David Edwin Bussmann

Ms. Choy Hok Man, Constance (appointed on 23rd April, 2001)
Mr. Tang Wei, Donald (resigned on 25th January, 2002)

In accordance with Article 116 of the Company’s Articles of Association, Mr. Lien Kait Long and Mr.
David Edwin Bussmann retire at the forthcoming annual general meeting by rotation. In addition, in
accordance with Arficle 99 of the Company’s Articles of Associations, Mr. Li Wa Kin who was appointed

during the period from the last annual general meeting to the date of this report, retfire at the
forthcoming Annucl General Meeting. All retiring directors, being eligible, offer themselves for re-

election.
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DipectoRs’ BepoRt

DIRECTORS - continued

The directors proposed for re-election at the forthcoming annual general meetfing do not have any
service confract which is not determinable by the Group within one year without payment of
compensation (other than statutory compensation).

The term of office of each non-executive director is the period up to the retirement by rotation in
accordance with the Company’s Articles of Association.

BRIEF DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF
Directors

Dr. Chan Kwok Keung, Charles aged 47, is the chairman and chief execufive officer of the Company
and a chairman of China Entferprises Limited ("China Enferprises”), a company whose shares are listed
on the New York Stock Exchange. Dr. Chan holds an honorary degree of Doctor of Laws and «
bachelor’'s degree in civil engineering and has over 22 years’ internaftional corporate management
experience in the consfruction and property sectors as well as in strategic investments. Dr Chan is also
the chairman of ITC Corporation Limited ("ITC”), Paul Y.-ITC Consfruction Holdings Limited (“Paul Y.”)
and Hanny Holdings Limited ("Hanny”). He is also a non-executive director of Downer ED! Limited
("Downer”), a company whose shares are listed on the Australian Stock Exchange.

Mr. Yap, Allan aged 46, has over 20 years’ experience In finance, investment and banking. He is the
vice chairman of the Company and China Enferprises. He Is the managing director of Hanny. He is an
executive director of ITC. Mr. Yap is aiso the chairman and chief executive officer of Burcon NutraScience
Corporation (*Burcon”). Burcon is a public listed company in Canada.

Ms. Chau Mei Wah, Rosanna aged 47, is an executive director. She has over 21 years’ experience in
accounting and finance. Ms. Chau holds a bachelor’s degree and a master’s degree in commerce
and is a member of the Hong Kong Society of Accountants, the CPA Australia and the Cerfified
General Accountants” Association of Canada. She joined the Company in 2000. She is the managing
director of ITC, an executive director of Paul Y., Star East Holdings Limitea ("Star East”) and China Land
and ¢ director of Burcon.

Mr. Lien Kait Long aged 53, is an execufive director. Mr. Lien holds a bachelors” degree in commerce
and is a member of Institute of Certified Public Accounts of Singapore and the CPA Australia. Mr. Lien
joined the Company in 1998. He has over 31 years’ experience in finance, accounting. investment and
banking. He is a director of Australia Net.Com Limited, a company whose shares listed on the Australian
Stock Exchange and a non-executive director of China Development Corporation Limited.

Mr. Li Wa Kin aged 46, is an executive director. Mr. Li joined the Company in July 1998. He is President
of Greater China Division of the Company. Mr. Li has more than 21 years experience in infernational
frade, investment and management. He is very familiar with PRC investment environment and legal

system.
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DiRecTORS’ REPORT

BRIEF DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF - continued

Directors - continued

Mr. David Edwin Bussmann aged 48, was appointed as an independent non-executive director in
February 2000. Mr. Bussmann has more than 20 years experience in the investment and finance field,
and is very familiar with investment issues related to China, as well as sectors such as fechnology. real
estates, and direct investment. He previously worked at Salomon Brothers, Citibank, Bank of America
and Prudential Asia.

Ms. Choy Hok Man, Constance aged 41, was appoinfed as an independent non-executive director in
April 2001. She holds directorship in a number of listed companies in Hong Kong. She is a practicing
solicitor in Hong Kong and England and is a partner of Sidley Austin Brown & Wood, an international
law firm.

Mr. Chan Kwok Hung aged 43, is an alternate director fo Dr. Chan Kwok Keung, Charles. He holds a
diploma in arts and has over 19 years’ experience in frading businesses in China. Mr. Chan joined the
Company in 2000. He is the chairman of China Land, an executive director of ITC and Hanny. Mr.
Chan is the younger brother of Dr. Chan Kwok Keung, Charles, the chairman and chief executive
officer of the Company,

Mr. Lau Ko Yuen, Tom aged 50, is an aiternate director to Ms. Chau Mei Wah, Rosanna. He has over 29
years’' international corporate management experience in the construction industry. Mr, Lau jointed
the Company in 2000. He is the deputy chairman of ITC and Paul Y. and a director of New World
CyberBase Limited. Mr. Lau is also the chairman of Downer.

Mr. Lui Siu Tusen, Richard aged 45, is an alternate director to Mr. Yap, Alian. He is a qualified accountant
and worked for an international accounting firm for over 11 years and has previously held senicr
financial positions in both private and public listed companies. Mr. Lui joined the Company in 2001, He
is also the Chief Financial Officer of Hanny.

Senior Management

Mr. Chu Chin Lin, Simon, aged 36, is a Vice President - Greater China, He studied China Europe
international Business School MBA M. Engineer of S.J.S.M.I.T. af Taiwan and Marketing at Kingsfon
College in Vancouver, Canadad. He has over 10 years China experience and ISO system management,
Logistic management. He is responsible for the management, business development and special project
in China.

Ms. Chan Ling, Eva, aged 36, is the Financial Controller of the Company. She worked for international
accounting firms in Hong Kong and Australia before she joined the Company in 1996, Ms, Chan is a
member of the Institute of Chartered Accountants in Australia, a fellow member of the Association of
Chartered Certified Accountants and also a certified public accountant in Hong Kong.
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DirecTors’ REPORT

i BRIEF DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF - continued
‘ Senior Monagement - continued

Ms. Law, Dorothy, aged 32, is a director of China Enterprises. She received her Bachelor of Commerce
and Bachelor of Laws degrees from the University of British Columbia in Canada. Ms. Law is a Barrister
and Solicitor licensed to practice law in British Columbia and has also been admitted as a Solicitor of
the High Court of Hong Kong. Ms. Law is also a director of Burcon and corporate counsel of Hanny.

DIRECTORS’ INTERESTS IN SHARES
‘ As at 31st December, 2001, the interests of the directors in the share capital of the Company and its
\ associated corporations within the meaning of the Securities (Disclosure of Inferests) Ordinance (the
| “SDI Ordinance”) which have been notified to the Company and the Stock Exchange of Hong Kong
! Limited ("Hong Kong Stock Exchange ™) pursuant to section 28 of the SDI Ordinance (including interests
i which they are deemed or taken to have under section 31 or Part | of the Schedule to the SDI
Ordinance), or which are required pursuant to section 29 of the SDI Ordinance to be enfered in the
register, or pursuant fo the Model Code ("Model Code™) for Securities Transactions by Directors of
Listed Companies in the Rules Governing the Listing of Securities of the Hong Kong Stock Exchange

(“Listing Rules”) referred to therein are as follows:

The Company
Number of shares (Nofe 1)

‘ Personal Family Corporate Other
Name of director interests inferesis inferests inferesis
Lien Kait Long 633 - - -
Chan Kwok Keung, Charles (Note 2) - - 80,440,000 -

Notes:

1. Share(s) of HKS0.10 ecch in the capital of the Company.

2. Dr. Chan Kwok Keung, Charles is deemed to be interested in the 80,440,000 shares in the Company
held by Calisan Developments Limited ("Calisan”) by virtue of his interest in Chinaview International
Limited ("Chinaview”) which owns more than one-third of the issued share caplital of Calisan, details of
which are disclosed under the heading “Substantial Shareholders”.

Dr. Chan Kwok Keung, Charles, by virfue of his interest in the above capital of the Company, is
deemed to be Interested in the shares of the subsidiaries and associates of the Company under the
SDI Ordinance.
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DiReCTORS’ REPORT

DIRECTORS’ INTERESTS [N SHARES - continued

' Save as disclosed above as at 31st December, 2001, none of the Company’s directors or their associates
had any personal, family, corporate or other inferests in any shares of the Company or any of ifs
associated corporations, within the meaning of the SDI Ordinance or as otherwise noftified to the
Company and the Hong Kong Stock Exchange pursuant fo the Model Code,

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

Interests of directors of the Company in competing businesses as at 31st December, 2001 required to

be disclosed pursuant to Rule 8.10 of the Listing Rules were as follows:

Name of director Name of company

Chan Kwok Keung, Charles Paul Y. and its subsidiaries

Star East and its subsidiaries

Star East and its subsidicries

Chau Mei Wah, Rosanna

Paul Y. and its subsidiaries

Lau Ko Yuen, Tom Paul Y. and its subsidiaries

20 China Strategic Holdings Limited

Nature of
competing business

Property business in
Hong Kong and
the PRC

Property business in
Hong Kong and
the PRC

Property business in
Hong Kong and
the PRC

Property business in
Hong Kong and
the PRC

Property business in
Hong Kong and
the PRC

Nature of interest

As the Chairman and
substantial
shareholder of
Paul V.

As @ substantial
shareholder of
Star East

As an executive
directer of Star East

As an executive
director of Paul V.

As the Deputy
Chairman of Paul Y.




DIRECTORS’ INTERESTS IN COMPETING BUSINESS - continued
Having considered the nature, size and scope of the above businesses, the directors of the Company

believe that there is unlikely to be any significant competition with the businesses of the Group.

Save as disclosed above, none of the directors is interested in any business apart from the Group’s
business which competes or is likely to compete, either directly or indirectly, with the businesses of the
Group.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

The Company

In accordance with the terms of the Company’s Executive Share Option Scheme adopted on 20th
July, 1992, and effective for a period of ten years after the date of adoption of the scheme, the
Company granted to directors and employees of the Company and its subsidiaries share options to
subscribe for its ordinary shares for a considerafion of HK$1 for the primary purpose of providing
incentives to directors and eligible employees. The subscription price, subject to adjustment, is based
on 80% of the average of the closing prices of the shares of the Company on the five frading days
immediately before the options were offered. Options granted are exercisable not later than ten years
after the date the opftions are accepted.

At 31st December, 2001, the number of shares in respect of which opfions had been granted under the
above schemes was 376,750, representing 0.082% of the shares of the Company in issue at that date.
The fotal number of shares in respect of which options may be granted under the schemes is nof
permitted to exceed 10% of the shares of the Company in issue excluding any shares issued pursuant
to the share option scheme at any point in time, without prior approval from the Company’s
shareholders. The number of shares in respect of which options may be granted to any individual is not
permitted fo exceed 25% of the aggregate number of shares of the Company in issue and issuable
under the share optfion scheme any point in time, without prior approval from the Company’s

shareholders.

N
S
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DiReCTORS’ REPORT

DIRECTORS’ RIGHTS TC ACQUIRE SHARES OR DEBENTURES - confinued
The Company - confinued
A summary of movements of share options under the scheme during the year is as follows:

Number of shares under option
Surrendered/
Outstanding Granted Exercised  Adjustment lopsed  Outstanding
at during during  due fo share during at
Exercisable period Exercise price * 1.1.2001 the year the year  consolidation the year 31.12.2001
HKS

21.7.1998 10 20.7.2002 21,647,500 (427,500)  (21,220,000)
- 42,750 (6,000)
27.5.1999 t0 26.5.2004 25,000,000 - (25.000.,000) -
22.11.1999 10 21.11.2004 2,000,000 (2,000,000) - -
- 200,000 (200,000) -
12.01.2000 to 11.01.2006 1,000,000 (1,000,000) - -
- 100,000 (60,000) 50,000
14.02.2000 to 13.02.2005 7,900,000 (2.900,000) (6,000,000) -
- 290,000 - 290,000

57,547,500 (5.694,750)  (51,476,000) 376,750

Following the Capital Reorganisation, the exercise prices of the share options were adjusted to HKS$6.06,
HK$3.2, HKS$3.44 and HKS$4.05 from their initial exercise prices of HK$0.606, HKS0.32, HK$0.344 and HK$0.405
respectively.




DIRECTORS’ REPORT

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES - continued

The Company - continued
Details of the outstanding options granted to the ex-directors under the Company’s share option
scheme are summarised as follows:

Number of Number of

shares Surrendered/ shares

under Granted  Exercised lapsed under

Exercise  opfions af  during the  during the during  options at

Name of ex-directors Exercisable period price 1.1.2001 year year the year  31.12.2001

HKS

Cel Hong Leong 21.7.1998 10 20.7.2002 0.606 16,500,000 - - (18,500,000) -
27.5.1999 to 26.5.2004 030 25,000,000 - ~ (25,000,000 -
Ma Wai Man, Catherine 14.2.2000 o 13.2.2005 0405 5,000,000 - - (5,000,000 -

As all the options were lapsed before the Capital Reorganisation become effective, no adjustments

were required to be made on the exercise price and number of options granted.

Details of the Company’s Executive Share Option Scheme are set out in note 31 to the financial

statements,

China Enterprises
Pursuant to the Executive Share Option Scheme adopted on 7th June, 1994 and effective for a period
of ten years affer the date of the adoption of the scheme, China Enterprises granted options to
officers and employees, and directors who are also employees, of China Enterprises and its subsidiaries
to subscribe for common stock in China Enterprises for a consideration of HKS1 for the primary purpose
of providing incentives to officers, directors and eligible employees, subject to a maximum of 910,000
shares. Shares of common stock to be issued upon the exercise of options will be authorised and
unissued shares. An independent committee (the "Committee”) of China Enterprises’s board of directors
was formed to monitor and consider the granting of options under the scheme. The subscription price
will be deftermined by the Committee, and will not be less than 80% of the average closing price of
shares of common stock on the New York Stfock Exchange over the five trading days immediately
preceding the date of offer of the option.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES - continued

China Enterprises - continued

At 31st December, 2001, the number of shares in respect of which opfions had been granted under the
above schemes was 20,000, representing 2.2% of the shares of the China Enferprises in issue at that
date. The fotal number of shares in respect of which options may be granted under the schemes is not
permitted to exceed 910,000 shares of the China Enferprises in issue at any point in time, without prior
approval from the China Enterprises’s shareholders. The number of shares in respect of which options
may be granted to any individual is not permitted to exceed 25% of the shares of the China Enterprises
in issue at any point in time, without prior approval from the China Enterprises’s shareholders.

A summary of movements of share options under China Enterprises’s scheme during the year is as
follows:

Outstanding Surrendered/ Outstanding

at lapsed at

Exercisable period Exercise price 1.1.2001 during the year 31.12.2001
uss

23.2.1995 0 22.2.2005 10.25 30,000 (30.000) -
1.6.1999 to 31.5.2009 5.875 189,990 (189,990) -
3.2.2000 to 2.2.2010 9.9375 20.000 - 20,000

239,990 (219.990) 20,000

[= —

Details of the cutstanding options granted to the ex-director of the Company by China Enferprises are

summarised as follows:;

Number of Number of
shares Surrendered/ shares
under Granted  Exercised lapsed under

Exercise  opfions at  during the  during the during  options at
Nome of ex-director Exercisable period price 1.1.2001 year year the year  31.12,2001
Uss

Ma Wai Man, Catherine 23.2.1995 10 22.2.2006 10.25 30.000 (30,000)
1,6.1999 1o 31.5.2009 5.875 189,990 (189.990)

Details of China Enterprises’s Executive Share Option Scheme are set out in nofe 31 to the financial
statements.

24 China Strategic Holdings Limited




_IRECTORS’ REPORT

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES - continued

China Land

China Land’s share option scheme was adopted on 27th June, 2000 for a period of fen years from 3rd
July, 2000 to 2nd July, 2010, the purpose of which is to give an incentive and appreciation to employees
for their contribution to China Land. Under the scheme, the board of directors of China Land may
grant options to execufive directors and full time employees of China Land or any of its supbsidiaries to
subscribe for shares in China Land for a consideration of HKS1 for each lot of share options granted.
The exercise price is determined by the board of directors of China Land and shall be the higher of (i)
such subscription price as is permissible under the Listing Rules from time to time; and (i) the nominal
value of a share of China Land. An option may be exercised at any time during such period as the
board of directors of China Land may determine, save that such period shall not expire fater than ten
years from the date upon which the option is granted.

Pursuant to the scheme, the maximum number of shares of China Land in respect of which options
may be granted when aggregated with any other share option scheme of China Land shall represent
10% of the issued share capital of China Land from time to time, excluding the shares to be issued on
the exercise of options granted pursuant to the scheme or any such other scheme, or such higher

number of shares as may be permissible under the Listing Rules from fime fo time.

No option may be granfed to any person if the total number of shares of China Land already issued
and issuable to him under all the options granfed to him exceeding 25% the aggregate number of
shares for the time being issued and issuable under the scheme, or such higher number of shares as
may e permissible under the Listing Rules.

During the year, no options under the scheme were granted or exercised by any directors of China
Land and no options were cancelled or lapsed. In additicn, no options were outstanding atf the

beginning and at the end of the financial year ended 31st December, 2001,

China Strategic Holdings Limited 25




Directors’ Rercrr

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES - continued

Save as disclosed above, at no fime during the year was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures, of the Company or any other body corporate, and none of
the directors or their spouses or children under the age of 18 had any rights to subscribe for the
securities of the Company or had exercised any such rights during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st December, 2001, the following persons were recorded in the register kept by the Company
under section 16 of the SDI Ordinance for the purposes of sections 3 to 7 of the SDI Ordinance as being
interested in shares representing 10% or more of the issued share capital of the Company:

Approximate
sharehoelding
Name Number of shares percentage

Calisan 80,440,000 17.45%
Greaf Decision Limited 80,440,000 17.45%
Paul Y. - ITC Investment Group Limited 80,440,000 17.45%
Paul Y. - ITC Construction Holding

(B.V.l.) Limited 80,440,000 17.45%
Paul Y. 80,440,000 17.45%
Hollyfield Group Limited 80,440,000 17.45%
ITC Investment Holdings Limited

C'ITC Investment™) 80,440,000 17.45%
ITC 80,440,000 17.45%
Galaxyway Investments Limited 80,440,000 17.45%
Chinaview 80,440,000 17.45%
Dr. Chan Kwok Keung, Charles 80,440,000 17.45%
Well Orient Limited 80,440,000 17.45%
Powervote Technology Limited 80,440,000 17.45%
Hanny Magnefics (B.V.l.) Limited 80,440,000 17.45%
Hanny 80,440,000 17.45%
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LIRECTORS’ REPORT

SUBSTANTIAL SHAREHOLDERS - continued
Note:

1. Dr. Chan Kwok Keung, Charles owns the entire interest of Chinaview which in furn owns the entire
intferest in Gataxyway Investments Limited ("Galaxyway”). Galaxyway owns more than one-third of the
entire issued ordinary share capital of ITC. ITC owns the entire interest of ITC Investment which owns
the entire Interest of Hollyfield Group Limited (“Hollyfield”). Hollyfield owns more than one-third of the
entfire issued share capital of Paul Y. Paul Y. owns the entire interest of Paul Y. - ITC Construction
Holdings (B.V.1.) Limited ("PYBVI”) which in furn owns the entire inferest in Paul Y. - ITC Investment
Group Limited ("PYITCIG”). PYITCIG owns the entire inferest of Greaf Decision Limited ("GDL") which in
furn owns the entire interest in Calisan. Accordingly, GDL, PYITCIG, PYBVI, Paul Y., Hollyfield, ITC
Investment, ITC, Galaxyway, Chinaview and Dr. Chan Kwok Keung, Charles were deemed to be
interested in 80,440,000 shares of the Company which were held by Calisan.

2. Well Orient Limited ("WOL") is wholly-owned by Powervote Technology Limited ("PTL") which is in turn
owned by Hanny Magnetics (B.V.1.) Limited ("Hanny Magnetics™). Hanny Magnetics is wholly-owned by
Hanny. PTL, Hanny Magnetics, Hanny were deemed 1o be interested in 80,440,000 shares of the Company
which were held by WOL.

Save as disclosed herein and so far as was known to any director of the Company, there was no
person who was, directly or indirectly, inferested in 10 percent or more of the issued share capital of
the Company as at 31st December, 2001.

CONNECTED TRANSACTIONS

1. On 30th January, 2001, the Company through its wholly-owned subsidiary, Happy Access Limited,
provided a loan of HK$120,000,000 to China Land for its working capital. The loan was unsecured,
bore interest at prevailing market rate and was repayable within two years from the date of
drawdown of the loan. Interest expenses of approximately HK$7,413,000 were incurred by China
Land. As at the date of this report, repayment of principal amount of HK$14,000,000 was made
by China Land.

2. A corporate guarantee was entered into on 15th February, 2001 by the Company in favour of
the Wing Hang Bank, Limited (the “Bank”) fo the extent of HK$19.6 million in respect of the credit

facilities of HK$30 million granted by the Bank o Gold Brilliant.

The corporate guarantee was released during the vear,
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DIRECTORS’ REPORT

CONNECTED TRANSACTIONS - continued

3. On 28th February, 2001, the Company entered into the following connected fransactions:

Diao Yu Tai (Holdings) Private Limited, a wholly-owned subsidiary of the Company, disposed

of two vehicles at $G5$409,000 (equivalent to approximately HK$1,826,000), being the fair

market value of the two vehicles as valued by the Automobile Association of Singapore on
7th November, 2000.

As the purchaser of the two vehicles is an associate of Mr, Oei Hong Leong, who is an ex-
director of the Company, the transaction constitutes a connected transaction under the
Listing Rules.

Ming Hung (Holdings) Limited, a whaolly-owned subsidiary of China Land, enfered into
fenancy agreement with Gunnell Properties Limited and Cycle Company Limited (the
“Landlords”) in respect of the lease of premises located at 27/F, Paul Y. Centre, 51 Hung To
Road, Kwun Tong, Kowloon, Hong Kong for a tferm of two years commencing from 1st
March, 2001 to 28th February, 2003 both days inclusive at a monthly payment of HK$193,558.

As the Landlords are wholly-owned subsidiaries of Paul Y., the fransaction constitutes a

connected transaction for the Company under the Listing Rules.

The Landlords granted a licence to China Barter Trade.com Limited ("CBT”), China Industrial
fnvestment Corporation Limited ("CIIC") and Huey Tai Holdings Limited ("HTH") for
unrestricted access and use of certain facilities located at 33/F Paul Y. Centre, 51 Hung To
Road, Kwun Tong, Kowloon, for the period from 1st March, 2001 to 28th February, 2002 at o
monthly licence fee of HK$45,084 each.

As CBT is a wholly-owned subsidiary of the Company, CIIC is a wholly-owned subsidiary of
China Land and HTH is a subsidiary of Premium Land. the transactions constitute connected

tfransactions of the Company under the Listing Rules.

On 8th March, 2001, the Company through its wholly-owned subsidiary, Capital Passion Limited,
provided a loan of RMB17,500,000 to China Land for its working capital. The loan was unsecured,
bore interest at prevailing market rate per annum and was repayable within two years from the
date of the drawdown of the loan. Interest expenses of approximately HK$437,000 were incurred
by China Land. As at the date of this report, the amount was fully setftled by China Land.
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CONNECTED TRANSACTIONS - continued

5. On 17th May, 2001, the Company through its wholly-owned subsidiary, Winning Effort Limited,
provided a loan of RMB4,800,000 to China Land for its working capital. The loan was unsecured,
bore interest at prevailing market rate per annum and was repayable within two years from the

date of the drawdown of the loan. Interest expenses of approximately HKS$181,000 were incurred
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by China Land. R

6. On 18th May, 2001, the Group, together with Star East, the other shareholder of Gold Brilliant,
enfered into an agreement to dispose of their respective 65% and 35% interest in Gold Brilliant fo
Capital Strategic Investment Limited at a consideration of approximotely HK$206 million. Gold
Brilliant’s sole asset is an approximately 74.99% of the enftire issued share capital of Premium

Land. Pursuant to the agreement, the parties agreed that approximartely 9.74% and 5.25% interest o—

in Premium Land held by Gold Brilliant would be fransferred to the Group and Star East,

respectively, as repayment of the shareholders’ loans due by Gold Brilliant fo them. After the
fransfer of shares, Gold Brilliant would hold 60% interest in Premium Land. On the same date, the

Group, together with Star East, through Expert Solution Limited ("Expert Solution”), a company in

which the Group owns 65% interest, agreed to acquire the entire interest in Actiwater with its

principal subsidiaries mainly engaged in medio inferest business, from Premium Land at a

consideration of approximately HKS110 million. As Premium Land and Expert Solution are both

non wholly-owned subsidiaries of the Company, the transaction of the acquisition of Actiwater

constituted a connected transaction of the Company under the Listing Ruies.

7. On 22nd June, 2001, the Company through its wholly-owned subsidiary, Citybest Limited, provided
“““ a loan of HK$20,000,000 to China Land for its working capital. The loan was unsecured, bore
interest at prevailing market rate per annum and was repayable on or before Tst January, 2003.
Interest expenses of approximately HK$97,000 were incurred by China Land. As at the date of

this report, the amount was fully settled by China Land.

CODE OF BEST PRACTICE

In the opinion of the Directors, the Company has complied with the Code of Best Practice as set out in
Appendix 14 of the 'LisTing Rules throughout the year, except that the Independent Non-executive
Directors of the Company are not appcoinfed for specific terms as they are subject to retirement by
rotation and re-election at the annual general meeting in accordance with the Company’s Arficles of
Association.

POST BALANCE SHEET EVENT

Details of the significant post balance sheet events are set out in note 47 to the financial statements.
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AUDITORS

A resolution will be submitted to the Annual General Meeting of the Company to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Lien Kait Long
Executive director
16th April, 2002
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Certified Public Accountants EEDBTHEEDIISE
26/F, Wing On Centre KB 26@

111 Connaught Road Central

Hong Kong

Thmﬁtg

TO THE SHAREHOLDERS OF CHINA STRATEGIC HOLDINGS LIMITED
FREEERLQF

(incorporated in Hong Kong with limited liability)

We have audifed the financial statements on pages 32 to 97 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance requires the directors to prepare financial statements which give ¢ true
and fair view. In preparing financial statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility To form an independent opinion, based on our audit, on those statements and to
report our opinion to you.

BASIS OF CPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong
Kong Society of Accountants. An audit includes examination, on a test basis, of evidence relevant 1o
the amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate fo the circumstances of the Company and the
Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as
to whether the financial statements are free from material misstatement. In forming our opinion we
also evaluated the overall adequacy of the presentation of information in the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs of the Company
and the Group at 31st December, 2001 and of the loss and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong
16th April, 2002

R
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CONSOLIDATED INCOME STATEMENT

For The Year ended 31st December, 2001

,,,,, ——— — = n " S i ot i R i

2807 2000
NOTES HXS000 HK$ 000
Turnover 4 3,234,404 3,158,058
Cost of sales (2,971,785) (2,766,813)
Gross profit 262,619 391,245
Other revenue 6 168,178 210,373
Distribution costs {179,879) (161,656)
Administrative expenses (242,744) (282,226)
Other expenses 7 (909,862) (869,985)
Loss from operations 8 (901,688) (712,249)
Finance costs 10 (81,462) (88,487)
Share of results of associates {17,997) (12.147)
Loss before taxation (1,001,147) (812,883)
Taxation 11 (5,982) (6,608)
Loss pefore minority inferests (1,007,129 (819.491)
Minority inferests 408,399 88,809
Net loss for the year (598,730) (730,682)
Dividend 12 - 46,098
Loss per share
Basic 13 HK$(1.30) HKS$(1.59)

Diluted N/A N/A

32  Chinc strategic Holdings Limited




ConNsOLDATED BALANCE SHEET |

At 31st December, 2001

2000

2001

NOTES KX$Ceo HK$"000
Non-Current Assets
Investment properties 14 49,341 71,818
Property, plant and equipment 15 2,452,199 2,734,587
Properties under/held for development 16 137,000 157,401
Payment for acquisition of land development right 17 2,727 -
Intangible asset 18 - 107.208
Goodwill 19 32,708 -
Interest in associates 21 176,268 115,752
Receivables - due after one year 22 302,439 18,995
Investments in securities 23 473,408 757,197
Loans to minority shareholders 24 26,765 28,074

3,652,855 3,991,032

Current Assets

Properties held for sale 25 32,881 31,081
Inventories 26 790,288 869,333
Trade debtors 27 481,024 667,817
Receivables - due within one year 22 107,195 50,217
Receivables due from associates 21 13,517 5,323
Other receivables, deposits and prepayments 298,722 367,624
Advances to contfractors 2,439 184,443
Income and other tax recoverable 208 85
Investments in securities 23 40,000 67,800
Bank balances and cash 744,927 885,228
Pledged bank deposits 83,520 612,351

2,601,721 3,741,302

Current Liabilities

Creditors and accrued charges 28 431,885 674,666
Other payables 563,821 415,130
Payables due to related companies 29 36,492 -
Payables due to associates 21 9,625 -
income and other taxes payable 32,871 43,531
Bank loans and other borrowings 34 922,272 1.351.5645

1,996,966 2,484,772

Net Current Assets 604,755 1,256,530

4,257,610 5,247,562
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CONSOLIDATED

At 31st December, 2001

2000
HK$ 000

Capital and Reserves
Share capital 460,979
Reserves 2,174,692 2,388,875

2,220,790 2,849,854

Minority Interests 1,323,582 1,699,376

Non-Current Liabllities

Bank loans and other borrowings - due after one year 593,121 595,213
Deposits received 76,638 76,638
Loans from minority shareholders 43,479 26,481

713,238 698,332

4,257,610 5,247,562

The financial statements on pages 32 to 97 were approved and authorised for issue by the Board of
Directors on 16th April, 2002 and are signed on its behalf by:

Yap, Alian lien Kait Long
VICE CHAIRMAN EXECUTIVE DIRECTOR
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BALANCE SHEeeT

At 31st December, 2001

80 2000

NOTES HK$'C00 HK$'000
Non-Current Assefs
Property, plant and eguipment 15 8,722 8,660
Payment for acquisition of land development right 17 2,727 -
Investments in subsidiaries 20 329,186 328,189
Receivables due from subsidiaries 20 1,515,455 2,179,911
Interest in associates 21 2 2
Receivables - due ofter one year 22 25,246 26,480
Investments in securities 23 19,817 19.517

i 1,900,855 2,662,759

Current Assets

‘ Receivables due from associates 21 473 1,083
Receivables ~ due within cne year 22 16,239 4,673
j Other receivables, deposits and prepayments 2,687 6,595
Bank balances and cash 106,491 217,237

125,890 229,588

Current Liabilities

Creditors and accrued charges 2,674 3.101
Payables due to related companies 29 1,073 -
Bank loans and other borrowings 34 20,011 8,798

23,758 11,899
Net Current Assets 102,132 217,689

2,002,987 2,780,448

Capital and Reserves
Share capital 30 46,098 460,979
Reserves 32 1,246,936 1,453,360

1,293,034 1,914,339

Non-Current Liabilities
Bank loans and other borrowings 34 35 -
Payables due to subsidiaries 20 709,918 866,109

2,002,987 2,780,448

Yap, Alian Lien Kait Long
VICE CHAIRMAN EXECUTIVE DIRECTOR
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ConNsOLIDATED STATEMENT OF RECOGNISED SAINS AND LOSSES

For The Year ended 31st December, 2001

20C0
HK$'000

Exchange differences arising on translation of
operations outside Hong Kong (1,223)
Share of reserves of associates
Goodwill reserve (12,097)
Exchange reserve (7.317)
Non-distributable reserve : 2,204

(7,349 (18,433)
Net loss for the year (598,730) (730,682)

Total recognised losses {606,079) (749,115)
Negative goodwill arising on acquisition of
interests in subsidiaries and associates 157,581

(606,079) (591,534)

Effect of change in accounting policy on adoption of the
revised Statement of Standard Accounting Practice 9 -
“Events affer the Balance Sheet Date”

- Increase in refained profits as af 1st January, 2000




ConsoLparep Casy FLow STATEMENT

For The Year ended 31st December, 2001

T

NET CASH INFLOW FROM OPERATING ACTIVITIES

RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
inferest paid

Dividends paid tfo minority shareholders of subsidiaries
Dividend paid

interest received

Dividends received from investments

NET CASH QUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE

TAXATION
Tox paid in other jurisdictions
Refund of fax received in other jurisdictions

NET CASH OQUTFLOW FOR TAXATION

INVESTING ACTIVITIES
Decrease (increase) in pledged bank deposifs
Proceeds from disposal of investments in securities
Repayment from receivables
Proceeds from disposal/dilution of subsidiaries/

business (net of cash and cash equivalents disposed of)
Proceeds from disposal of investment properties
Capital repatriation from an associate
Repayment from associates
Proceeds from disposal of property, plant and equipment
Repayment from minerity shareholders
Advance to receivables
Purchase of subsidiaries/business (net of cash and

cash equivalents acquired)
Purchase of property, plant and equipment
Purchase of investments in securities
Investment in associates
Advance to associates
Costs incurred for properties under/held for development
Payment for acquisition of land development right
Purchase of additional interest in subsidiaries

NET CASH OUTFLOW FROM INVESTING ACTIVITIES

2001 2000

NOTES #K$°000 HK$"000
36 85,876 157,342
(121,235) (116,488)

(4,1248) (23.140)

- (46.098)

71,725 114,714

5,509 6,509

(48,125) (64,503)
(8,953) (7.213)

6 1,213

(8,947) (6,000)
526,831 (612,351)

400,960 1,084,136

389,990 69,067

37 283,806 46,496
14,450 -

9,366 -

- 177

5,818 25,873

1,309 -

(670,140) (50,000)
38 (354,450) (526,312)
(279,977) (211,517)

(282,802)  (1,430,640)

(44,100 (48,541)

(17,560) -

(8,392) (26,541)

(2,727) -

- (6,667)

(25,618) (1,686,820
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ConsoLiparen CasH FLOW STATEMENT

For The Year ended 31st December, 2001

HK$"000

NET CASH INFLOW (QUTFLOW) BEFORE
FINANCING ACTIVITIES (1,599.981)

FINANCING ACTIVITIES

New bank loans and other borrowings raised 1,183,688 1,609,767
Advance from related companies 53,409 -
Contribution from minority shareholders 42,602 15,348
Advance from associates 9,625 -
Repayment of bank loans and other borrowings (1,393,529) (1,243,438)
Repayment to related companies (16,917 -
Repayment of obligations under hire purchase confracts ($2) -
Proceeds from issue of shares, net of expenses - 45,530

NET CASH (QUTFLOW) INFLOW FROM FINANCING ACTIVITIES (121,131) 327,207

DECREASE IN CASH AND CASH EQUIVALENTS (117,945) (1.272,774)

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 873,326 2,146,420

EFFECT OF FOREIGN EXCHANGE RATE CHANGES (10,454) (320)

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 744,927 873,326

ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Bank balances and cash 744,927 885,228
Bank overdrafts - (11,902)

744,927 873,326
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For The Year ended 31st December, 2001

L T R

GENERAL
The Company is a public limited company incorporated in Hong Kong with its shares listed on
The Stock Exchange of Hong Kong Limifed (the “Hong Kong Sfock Exchange”).

The Company is an investment holding company. The activities of its principal subsidiaries and
associates are set out in note 20 and 21.

ADOPTION OF NEW AND REVISED STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

During the year, the Group has adopted for the first time a number of new and revised Statements
of Standard Accounting Practice ("SSAPs”) issued by the Hong Kong Society of Accountants.
Adoption of these new and revised SSAPs had no significant effect on the financial statements
for the current or prior year except that in accordance with SSAP ¢ (Revised) “Events after the
Balance Sheet Date”, dividends proposed or declared after the balance sheet date are not
recognised as a liability at the balance sheet date, but are disclosed as g separate component
in the notes to the financial statements. This change in accounting policy has been applied
refrospectively, resulting in a prior period adjustment which increased the retained profits of the
Group and the Company respectively, as at 1st January, 2000 by HKS$46,098.000. The revised
accounting policies are set out in note 3. In addition, the new and revised SSAPs have introduced
additional and revised disclosure reqguirements which have been adopted in these financial
statements. Comparative amounts for the prior year have been restated in order o achieve a
consistent presentation.

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost convention as modified
for the valuation of investment properties, hotel property and investments in securities.

The financial statements have been prepared in accordance with accounting principals generally
accepted in Hong Kong. The principal accounting policies adopted are s follows:

Basis of conseclidation
The consolidated financial statements incorporate the financial statements of the Company and
its subsidiaries made up to 31st December each year.

The resulfs of subsidiaries and associates which are acquired or disposed of during the year are
included in the consolidated income statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities of a subsidiary or an associcte at
the date of acquisition.,

NOTES TO THE FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES - continued

Goodwill - continued

In the current year, the Group has adopted SSAP 30 “Business Combinations” and has elected
not to restate goodwill previously eliminated against reserves. Accordingly, goodwill arising on
acaquisition prior to Tst January, 2001 continues 1o be held in reserves, and will be charged o the
income statement at the time of disposal of the relevant subsidiary or associate or at such time
as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1st January, 2001 is capitalised and amortised on a siraight
line basis over its useful economic life. Goodwill arising on the acquisition of an associate is
included within the carrving amount of the associate. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet,

On disposal of a subsidiary or an associate, the atftributable amount of unamortised goodwill/
goodwill previously eliminated against reserve is included in the defermination of the profit or
loss on disposal,

Negaiive goodwill

Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary or an associate at the date of acquisition over the cost of
acquisition.

In the current vear, the Group has adopted SSAP 30 “Business Combinations” and has elected
not 1o restate negaftive goodwill previously credited 1o reserves. Accordingly. negative goodwill
arising on acguisition prior to 1st January, 2001 continues 1o be held in reserves and will be
credited to income at the fime of disposal of the relevant subsidiary or associate.

Negative goodwill arising on acquisition after 1st January, 2001 is presented as deduction from
assets and will be released to income based on an analysis of the circumstances from which the
balance resulted.

To the extent that the negative goodwill is attributable to losses or expenses anticipated at the
date of acqguisition, it is released to income in the period in which those Iosses or expenses arise.
The remaining negative goodwill is recognised as income on a straight line basis over the remaining
average useful life of the idenftifiable acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired identifiable non-monetary assets, it is
recognised in income immediately.

Negative goodwill arising on the acguisition of an associate is deducted from the carrying value
of that associate. Negative goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet as a deduction from assefts.
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NoTES 10 THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001
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SIGNIFICANT ACCOUNTING POLICIES - continued

Investiments in subsidiories

Investments in subsidiaries are included in the Company’s balance sheet at cost less any identified
impairment loss.

Investmenls in asscciates

The consolidated income statement includes the Group’s share of the post-acquisition resulfs of
its associates for the year. In the consolidated balance sheet, interest in associates is stated at
the Group’s share of the net assets of the associates less any identified impairment 1oss.

The results of the asscciates are accounted for by the Company on the basis of dividends
received and receivable during the year. Investments in associates are included in the Company’s
balance sheet af cost as reduced by any identified impairment loss.

Infangible asset

intangible asset is stated at cost less amortisation and any identified impairment loss. The cost of

the intangible asset is amortised over the estimated useful life on a straight line basis.

Recognition of revenue
Revenue of the Group for the year is recognised on the following bases:

Sales of goods is recognised when goods are delivered and title has been passed to the customers.

Hotel revenue from rooms and other ancillary services are recognised when the services are
rendered.

Income from sale of completed properties is recognised on the execution of a binding sale and
purchase agreement.

Dividend income from investments in securities is recognised when the shareholders’ rights to
receive payment have been established.

Interest income is accrued on a time basis by reference to the principal outstanding and at the
intferest rate applicable.

Income from sale of newspaper is recognised when the newspapers are delivered.

income from advertisement in newspaper is recognised when the relevant advertisement is
published.

Renfal income, including rental invoiced in advance from properties under operating leoses, is
recognised on a straight line basis over the period of the respective leases,

R g T T Y T R
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NoTtes 1o THE Financial STATEMENTS

Far The Year ended 31st December, 2001

SIGNIFICANT ACCOUNTING POLICIES ~ continued

Impairment of gssefs

At each balance sheet date, the Group reviews the carrying amounts of its tangible and infangible
assets to deftermine whether there is any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced 1o its recoverable amount. Impairment loss is recognised
as expenses immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased fo
the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal of an impairment loss is recognised as
income immediately.

Investment properties
investment properties are completed properties which are held for their investment potential,
any renfal income being negofiated af arm’s length.

Investment properties are stated at open market value based on professional valuation at the
balance sheet date. Any revaluation increase or decrease arising on the revaluation of investment
properties is credited or charged to the investment property revaluation reserve unless the balance
on this reserve is insufficient fo cover a revaluation decrease, in which case the excess of the
revaluation decrecse over the balance on the investment property revaluation reserve is charged
fo the income statement. Where a decrease has previously been charged to the income
statement and a revaluation increase subsequently arises, this increase is credited to the income
statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on the investment property revaluation
reserve attributable to the disposed property is fransferred to the income statement.

No depreciation or amortisation is provided on investment properties except where the unexpired
term, including the renewal period, of the relevant lease is twenty years or less.

Property, plant and equipment
Properties under construction, toll highway and construction in progress

Properties under construction, foll highway and consfruction in progress are stated at cost, which
includes land cost and the related construction cost and borrowing costs capitalised In
accordance with the Group’s accounting policies, less accumulated impairment losses. No
depreciation or amortisation is provided on properties under construction, toll highway and
construction in progress until the construction is completed and the properties, assets or toll
highway are ready for use.
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NNOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

3. SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment - continued
Hotel property

Hotel property (including interests in land and building and its integral fixed plant) is sfated at
their open market value based on professional valuation at the balance sheet date. Any surplus
or deficit arising from the same asset on the revaluation of the hotel property is credited or
charged to the revaluation reserve of the same asset unless the balance on this reserve is
insufficient to cover a deficit, in which case the excess of the deficit over the balance on the
asset revaluation reserve is charged to the income statement. Where a deficit has previously
been charged to the income statement and a revaluation surplus subsequently arises, this surplus
is credited 1o the income statement to the extent of the deficit previously charged.

V No depreciation is provided on hofel property or on its integral fixed plant. It is the Group’s
| policy to maintain these asset in a continual state of sound repair and mainfenance and fo
i extend and make improvements thereto from time to fime, and accordingly the directors consider
3 that given the estimated life of this asset and its high residual value, any depreciation would be
insignificant.

Other property, plant and equipment

Property, plant and eqguipment, other than properties under construction, toll highway, construction
in progress and hotel property, is stated at cost less depreciation and accumulated impairment
losses,

The gain or loss arising from disposal or retirement of an asset is defermined as the difference
between the sale proceeds and the carrying amount of the asset and is recognised in the
income statement.

Depreciation is provided fo write off the other items of the property, plant and equipment over
their estimated useful lives and affer taking info account their estimated residual value, using the
straight line method, at the following rates per annum:

Leasehold land and land use rights Over the term of the lease or land use rights

Buildings 2% or the term of the lease or land use
rights, if shorter

Furniture and fixtures 10% - 25%

Machinery and eqguipment 10% - 20%

Motor vehicles 12.5% - 25%

Assets held under hire purchase confracts are depreciated over their estimated useful lives on
the same basis as assets owned by the Group.

T o e A Sl ettt sl e e
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NOTES TO THE FiINANCIAL STaTEMENTS

For The Year ended 31st December, 2001

SIGNIFICANT ACCOUNTING POLICIES - continued

Properties under/held for development

Properties under/held for development where no decision has yet been taken to re-sell or hold
for long term purposes are stated at cost less accumulated impairment losses, No depreciation
and amortisation is provided on properties under/held for development until the construction is
completed and the properties are ready for their infended use.

Costs comprise fand cost, construction costs, borrowing costs capitalised in accordance with the
Group’s accounting policy and other direct costs attributable to the properties under/held for
development,

Properties held for sale

Properties held for sale are stated af the lower of cost and net realisable value, Cost comprises
all costs of purchase. Net recalisable value is calculated at the actual or estimated selling price
less related costs of marketing and selling.

Operaling leases
Rentals payable in respect of operating leases are charged 1o the income statement on a
straight line basis over the relevant lease term.

Investmentis in securifies
Investments in securities are recognised on a frade date basis and are initially measured at cost,

Investment securities, which are securifies held for an identified long-term sirategic purpose, are
measured at subsequent reporting dates at cost, as reduced by any impairment loss that is other
than temporary,

Other investments are measured at fair value, with unrealised gains and losses included in net
profit or loss for the period.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset, which are assets that necessarily takes a substantial period of time to gef ready for its
intended use or sale are capitalised as part of the cost of that asset. Capitalisation of such
borrowing costs ceases when the assets are substantially ready for their infended use or sale.
Investment income earned on the femporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs capitalised,

All other borrowing costs are recognised as expenses in the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS |

For The Year ended 31st December, 2001
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3. SIGNIFICANT ACCOUNTING POLICIES - continued

Assels held under hire purchase contracts

Assets held under hire purchase contracts are capitalised at their fair value at the date of
acquisition. The corresponding liability to the hirer, net of inferest charges, is included in the
balance sheet as a hire purchase obligation. Finance cosfs, which represent the difference
between the total commitments and the cutstanding principal amount af the inception of the
hire purchase contracts, are charged to the income statement over the period of the relevant
confracts so as fo produce a constant periodic rate of charge on the remaining balances of the
obligation for each accounting period.

inventories

Inventories are stated af the lower of cost and net redlisable value. Cost, which comprises all
costs of purchase and, where applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and condition, is calculated using
the weighted average cost method. Net realisable value represents the estimated selling price
in the ordinary course of business less the estimated costs of completion and the estimated cosfs
necessary to make the sale.

; Foreign currencies

Transactions in foreign currencies are translated at the rates ruling on the dates of the fransactions.
Monetary assets and liabilities denominated in foreign currencies are re-franslated at the rafes
ruling on the balance sheet dote. Profits and losses arising on exchange are dealt with in the
income statement.

‘ On consolidation, the financial sfatements of the subsidiaries and associates which are
} denominated in currencies other than Hong Kong dollar are transtiated at the rates ruling on the
balance sheet date. All exchange differences arising on consolidafion are dealt with in reserves.

Pension/Retirement benefit scheme

The pension cosfs/retirement benefit scheme coniributions relating fo the defined confribution
scheme/mandatory provident fund scheme charged to the income statement represents
contributions payable to the schemes by the Group at rates specified in the rules of the schemes.
The amount of contributiocns payable to previous schemes in jurisdictions other than Hong Kong
are charged to the income statement.

Taxatlion
The charge for taxation is based on the results for the year as adjusted for items which are non-
assessable or disallowed. Timing differences arise from the recognition for tax purposes of certain
itfems of income and expense in a different accounting period from that in which they are
recognised in the financial statements. The tax effect of timing differences, computed using the
liability method, is recognised as deferred faxation in the financial statements to the extent that
it is probable that a liability or an asset will crystallise in the foreseeable future,
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

4. TURNOVER

Sales of goods, net of refurns and sales taxes
Publication of newspaper

Sales of properties

Hotel operation

Rental income

AN
2807

uKS'0o8

2,986,793
132,311
58,800
50,518
5,982

2000
HIK$° 000

3,091,851
9.818
12,500
38,469
5,420

3,234,404

3,168,058

=1

The Group carries ouf its activities primarily in the People’s Republic of China ("PRC") including
Hong Kong, details of the analysis of the Group’s furnover and contribution to results from
operations by principal business segment and geographical market are set out in note 5.
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

SEGMENTAL INFORMATION
Business segmenis
For management purposes, the Group is currently organised info the following divisions. These
divisions are the basis on which the Group reports its primary segment information.

An analysis of the Group’s turnover and coniribution fo operating results and segmental assets
and liabilities by business segments is as follows:

Investment
Tolt Pharma- in securifies
highway Heavy Consumer  Elechonic  ceufical  Propery Hole!  Newspaper and
operation Tires industry goods  pioducts  products investment  operclion publication receivables Cthers  Elimination Censolidated
HKSD00  HKS'CCC  BXS00D  HKS'000  HKEO00  HKS000  HKS'OO0  HKS000  MKSCCO HKYOOD  HKS0OD RKSODD HKS'OOO
For the year ended {Note)
3lst December, 2001
REVENUE
Exéernal sales - 2,408,862 115,036 189,706 24310 6207 65,662 50518 132311 - 76,872 - 3325348
Inier-segment scles - - - - - - 1,685 - - - 2198 (3,878) -
fotcl revenue - 26088682 115,036 189,706 24310 620N §7,347 50,518 132,31 - 79,065 (3,878) 3,325,348
i RESULT
Segment result (360.272)  (128124) 2,583 7,180 (6,998) 8591 (138853) (18125}  (31,663)  (206741) {4,782} (874,304 )
Ungtiocoted corporate expanses (104018)
Finanee cosis (81,462
Inferest income 0,728
Dividend income 5,509
Share of rasutts of ossoclates - - - - - (4,995) - - (8,998 ) - {2004) {17,997)
Loss before foxation (1,001,147}
Taxation (5.982)
Loss before minarity Inferests (1,007,128)
Minarity interests 408,399
Net loss for the year (598,730)
Assels and labillies
at 31st December, 2001
: ASSETS
Segment assefs 841,83 2704852 417 111,669 20933 185,625 402,285 208,102 - 1,087,962 96,689 5,934,330
Inferest in ossociofes - 88,135 - - - - 17,592 - 64,899 - 5,644 176,268
Urallocared total cssets 143,978
orsofiated foldl assets 6,254,576
LIABILITIES
Segment fialities (721,246)  (837.412)  (44244)  (40.281)  {10723) (84061}  (121,401) (8.693) - - {2,191 (1.670,252)
Unallacated comporate kabiies (1,039,952)
Consoldated okl flablities (2,710,204}
Other inforrmation for the vear
ended 31t Decembey 2001
Caplial expenditure
- Property, plont and equipment 213,565 118,195 4191 11,167 34 114,393 21,508 - 41383 - 1,000 585,436
- Poperties undarfheld for
deveiopment - - - - - - 830 - - - - 8,392
- Investment properiles - - - - - - $4,510 - - - - 96510
Depreciation and dmorfisation - 110,796 4,346 159 837 1,079 1192 - 18,168 - 1,794 146,403
Impai:ment and revalugtion loss 380,272 90,524 - - - - 123,108 25,000 - 50,413 17592 566,909
Other non-cash expenses - 84972 - - - - - - - 139,972 - 224944
=

inter-segment revenue are charged at market ratfes.
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NOTES 7O THE BINANCIAL STATERMENTS

For The Year ended 31st December, 2001

5.

Tol
highway
operation
HKS'000

For the yeor ended
3lst December, 2000

REVENUE
Exfernal sales
Intar-segment sales

Tires
HKS'000

2680138

Heavy
industry
HKS'000

107,965

Consumer
goods
HKS'000

209,246

=

SEGMENTAL INFORMATION - continued

Electranic
products
HKS'000

92797

Pharma-
ceutical
products
HKS'000

30,241

investment

in securifles

Hotsl  Newspaper and

operafion publication receivables

HKS'000  HKSO0D  HKS'000
{Note}

Praperty
investment
HKS$'000

Othets
HKS'000

19.676 38,409 9813

58,841
2519

Eliminalion Consolidated
HKS'000  HKS'000

3,247,208

Total revenue

2,680,135

107,985

29.246

92,797

30,241

19,676 38,469 9.818

3,247,208

61,360

RESULT
Segment result

(36.382)

(19472

5467

%)

30,241

2743 (4191) (T.62)  (763.388)

12993

Unallocated corporate experises
finance cosfs

Inietest income

Dividend income

Shore of resufts of associates

Loss before foxafion
Toxation

Loss before minority inferasts
Minority inferests

Net loss for the year

Assets and flabiliies
af 31st December, 2000

ASSETS

Segment assels

Interest in associates
Uncllocated tolal assets

Consolidcted totaf assets

LIABILITIES
Segment liobiities
Unallocated comarate labiliies

Conselidated totat fiabifities

Other information for the year
entied J1st December 2000

Canifal expendituse
- Propetiy, piani and equipment
- Properties undsi/hed for
deveigprent
- {nvestment proparties
- Intangible assefs
Depreciation and amortisction
Impaiment oss
Other non-cash expenses

873,273

3049173
80,880

(742,575 )

51,009

(81.651)

32,382

176,638

(61990)

8,409

Inter-segment revenue are charged at market rates.
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§9.072 233,261 163,644 948,731

(194882)  (21.722)  (44.285) (10,186 )

458,208

200410
71,818 -
- 107,63 -
1430 448 -
4,000
482,656

80756 )

@LT16)
@8.487)
114714
6,509
(12147

(812,883 )
(6608

®19.91)
88,409

(730,682

e

6,643,145
15752
973,437

7.732.334

e

(1,741.831)
(1400273}

(3183.104)
[ r—— |

1,667,943

200410

71.818
107,656
11,392
115,001
494,038

[imm——————]




NoTES TO THE FINANCIAL STATEMENTS

For

5. SECMENTAL INFORMATION - continued
Nofte:

in December 2001, the Group’s interest in Actiwater Resources Limited (“Actiwater”), which is mainly
engaged in newspaper publishing, was disposed of fo Sing Pao Media Group Limited ("Sing Pao
Media”, formerly STAREASTnet.com Corporation). The gain on disposal of Actiwater was approximately
HK$93,806,000.

Upon the completion of the disposal, the Group held approximately 27.97% interest in Sing Pao Media
and the business segment of newspaper publishing was regarded as discontinued operation in 2001.

Geographical Segments
The following provides an analysis of the Group’s turnover by geographic market, irrespective of

the origin of the goods/services:

Confribution to

Turnover loss from operations
20CT 2000 2001 2000
H®$'020 HK$'000 HK$'COT HK$'000
PRC, ofher than Hong Kong 3,006,346 3,144,185 (168,095) (65,713)
Hong Kong 228,058 13.873 (673,894) (647.,819)
Overseqs - - {569,699 (8.717)
3,234,404 3,158,058 (901,688) (712,249)
Finance costs (81,462) (88,487)
Share of results of associates (17,997 (12,147)

Loss before taxatfion (1,001,147) (812,883)

China Strategic Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

SEGMENTAL INFORMATION - continued

Geographical Segmenis - confinued

The following is an analysis of tThe carrying amount of segment assets, and capital additions
analysed by the geographical area in which the assets are located:

Carrying amount
of segment assefs Capital additions
2838t 2000 2857 2000
Hxe0ns HK$000 HESTHS HK$'000

PRC, other than Hong Kong 4,799,836 5,654,164 676,251 1,937.167
Hong Kong 1,052,700 1,614,158 14,087 110,660
Overseas 402,040 564,012 - -

6,254,576 7,732,334 690,338 2,047,827

OTHER REVENUE
2041 2000
HK$'000 HK$'000

Net gain on disposal/dilution/of interest in
subsidiaries/business (nofe a) 26,057
Add: Goodwill previously credited to reserves 25,262
Exchange reserve realised 650
Non-distributable reserves realised 11,078

63,047

Gain on disposal/dilution of interest in associates
(note b) 15,436
Add/(Less): Goodwill previously written off against
reserves (3.751)
Exchange reserve realised 2,735
Non-distrioutable reserves realised 557

14,977

Interest income 71,725 114,714
Dividend income from listed investments 5,509 6,509
Write-back of allowance for bad debts 10,390 9,754
Others 17,507 39,727

168,178 210,373

ety i o Sk § PR STt e T T
D T
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

6. OTHER REVENUE - continued

Notes:

(@) The net gain on disposai/dilution of interest in subsidiaries/business in 2001 comprises (i) the gain
on disposal of the Group’s inferest in Actiwater of approximately HK$93,806,000; disposal of Gold
Brilliant Limited of approximately HK$3,309,000 and disposal of other subsidiaries of HK$16,035,000
and (i) the net loss on disposal of the Group's interest in Dalian C.S.I. Metal Containers Co., Ltd
of approximately HKS$8,812,000;, Ningbo Zhonghua Electronics Co., Ltd of approximately
HK$285,000; dilution of the Group’s interest in China Land Group Limited ("China Land”) of
approximately HK$30,038,000 and the loss on disposal of certain business in Double Happiness
Tyre Industries Corporation Limited of approximately HK$10,998,000,

The net gain on disposal/dilution/partial disposal of the interest in subsidiaries in 2000 comprised
() the net goin on disposal of the Group's interest in China Estate (Holdings) Limited of
HK$12,444.,000; Yantai C.8.1. Pharmaceutical Company Limited of HK$30,241,000; and partial
disposal of other subsidiaries of HK$5,036,000; and (ii) the net loss on disposal of the Group’s
interest in Wuxi C.S.1. Mechanical and Eiectrical Equipment Company Limited of HKS$5,673,000
and Ningbo C.S.I. Power & Machinery Group Company Limited of HK$17,356.000.

(b) The net gain on disposal/dilution of interest in associates in 2000 comprised (i) loss on disposal of
the Group’s interest in China Packaging Equipment (H.K.) Company Limited of HK$2,488,000; (i)
the net goin on dilution of the Group’s inferest in Asia Fiber Holdings Limited of HK$7,407,000;
and (ili) the net gain on dilufion of the Group’s interest in Pacificnet.com, Inc. ("Pacificnet”
formerly known as Creative Master International, Inc.) of HK$10,058,000.
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

7. OTHER EXPENSES
ik 2000
RECR G HK$'000

Impairment and revaluation loss on (nofe a):
- toll highway 360,272
- properties under construction 63,257
- construction in progress (nofe b) 61,493
- hotel property 25,000
- machinery and equipment 17,863
- motor vehicles 1,186

529,041

- properties under/held for development 28,793

- properties held for sale 11,081

- investment properties 19,977

- goodwill of subsidiaries and associates 14,005 26,724

- interest of an associate 3,587 -
Unrealised holding loss on investments in securities 139,972 482,656
Allowance for bad and doubtful debts 84,972 11,382
Loss on disposal of investments in securities 15,182 260,946
Loss on disposal of property, plant and equipment 2,827 -
Impairment loss recognised in respect of inventories 10,012 42,277
Impairment lcss recognised in respect of loan and

interest receivables 50,413 46,000

909,862 869,985

Notes:

(a) During the year, the directors of the Group reviewed the carrying amount of the property interests
of the Group in light of the current market condition, and with reference to the valuation report
made by independent firms of professional property valuers, the directors identified impairment
and revaluation loss on the property held by the Group. Accordingly, the impairment and
revaluation loss has been recognised in the consolidated income statement for the year. Details
of these are set ouf in notes 14, 15 and 16 to the financial statements.
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NoTes 10 THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

7. OTHER EXPENSES - continued

Notes: - continued

(b) Since 1993, one of the Company’s subsidiaries, Double Happiness Tyre Industries Corporation
Limited ("DH") has undertaken the construction of a radial tire factory (the “Project”). In 1995,
the Project was tfemporarily suspended and the total costs incurred for the Project up to 31st
Decembper, 2000 were approximately RMB257,844,000 (equivalent to approximately
HK$242,107,000). These costs have been included in construction in progress. Managements of
DH and its immediate holding company, China Enterprises Limited ("China Enterprises”, formerly
China Tire e-commerce.com Limited and China Tire Holdings Limited) are in the process of
formulating and compromising on a financing plan for the Project. A major reassessment on the
capacity and technical specifications for the facility was carried out in 1999 and an appraisal
("the Appraisal”) of the replacement costs of the facilities was also conducted by a third party
PRC asset appraiser based on an assumption that the construction of the Project will be resumed.
In the absence of a definife financing pian, the directors of China Enferprises also performed an
assessment (“the Assessment”) of the value of the cssets of the Project as at 31st December,
1999.

Based on the results of the Appraisal and the Assessment, an aggregate potential impairment
loss provision was made to write down the carrying value of the assets of the Project by
approximately RMB122,400,000 (equivalent fo HKS$114,887,000) during the year ended 31st
December 1999,

A further assessment ("Second Assessment”) on the assets of the Project was performed
and a vatuation of the fair market vaiue of the assets was conducted by American Appraisal
Hongkong Limited, an independent firm of professional valuer. Based on the results of the
Second Assessment, the directors considered no further provision is required for the carrying
value of the assets of the Project for the year ended 31st December 2000.

As at 31st December, 2001, management of DH and China Enterprises have reviewed fthe
carrying amount of the Project with reference to ifs estimated selling price. An impairment
loss of HKS$61,493,000, representing the difference between the estimated selling price and
the carrying amount of the Project, has been identified and has been recognised in the
consclidated income statement,
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NOTES 7O THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

8. LOSS FROM OPERATIONS

Loss from operations has been arrived at after charging:

Staff costs
- directors remuneration (notfe 9(a))
- other staff costs (Note 9(b))
- retirement benefits scheme contributions,
excluding directors

Total staff costs

Less: amount capitalised in toll highway, properties
under/held for development and properties
under constfruction

Auditors’ remuneration
Current year
QOverprovision in prior year

Depreciation and amortisation of property, plant
and equipment:
- owned assets
- assets under hire purchase contracts
Less: amount capitalised in toll highway

Amortisation of intangible asset included in
administrative expenses

Amortisation of goodwill included in administrative
expenses

Loss on disposal of property, plant and equipment

Loss on disposal of investment properties

and after crediting:

Net rental income in respect of premises cfter
outgoings of HK$28,000 (2000: HK$36,000)

LA R EINMm
L’u(@ oos

2,696
302,566

37,050

HX$°000

10,593
304,254

38,750

342,312

(6,565)

353,597

338,747

353,597

140,967
7
{2371)

110,944

140,743

110,944
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 315t December, 2001

9. DIRECTORS' AND EMPLOYEE REMUNERATION
{(a) DIRECTORS’ REMUNERATION

2007 2000
f HIKS000 HKS'000

5 Fees ’
- Executive directors - 7,398
- Non-executive directors 295 50
- Independent non-executive directors 216 345
51 7,793

Cther emoluments
- Executive directors

Salaries and other benefits 2,185 2,800
2,696 10,593

= =

The number of directors whose remuneration falls within the bands set out below is as

follows:
2007 2000
Number Number
HKS of diveciors  of directors
Nil to 1,000,000 12 10
1,000,001 to 1,500,000 ] 1
1,600,001 to 2,000,000 - 1
3,500,001 fo 4,000,000 - -
7,000,001 to 8,000,000 - 1
13 13

During the year, no emoluments were paid by the Group to any director as an inducement
to join or upen joining the Group or as compensatfion for loss of office.
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10.

(b) EMPLOYEES’ REMUNERATION

The five highest pald individuals in the Group included two directors (2000 three directors)
of the Company, details of whose remuneration are set out above. The aggregate
remuneration of the remaining highest paid individuals, who are empioyees of the Group,

is as follows:

Remuneration, salaries and other benefits

HK$

Nit to 1,000,000
1,000,001 fo 1,500,000
1,500,001 fo 2,000,000

FINANCE COSTS

Interest on borrowings wholly repayable
within five years:
Bank borrowings
Other borrowings

Obiligations under hire purchase contracts

Interest on bank borrowings not wholly
repayable within five years

Less: Amount capitalised in foll highway

DIRECTORS’ AND EMPLOYEE REMUNERATION - continued

205 2000

MEETTTD HKS$'000
3,595 2,948

254 2000
Numpor Number

of employees

1 -
2 ]
- 1
3 2
2023 2000
HKEOR0 HK$'000
81,423 89,709
198 51
o —
81,630 89,760
39,605 26,728
121,235 116,488
(39,773 (28,001)
81,462 88,487
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NOTES 7O THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

1T. TAXATION

101
K000 HKS'000

The (credit) charge comprises:

Hong Kong Profits Tax

4 Overprovision in prior years - (183)
- (183)

Taxation in other jurisdictions 12,982 6.791
Overprovision in prior years (7,000) -

Taxation affributable to the Company and
ifs subsidiaries 5,982 6,608

Taxation in other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.
As the Company’s PRC subsidiaries are Sino-foreign joint venture enterprises, they are eligible for
certain tax holidays and concessions. Accordingly, certain of the PRC subsidiaries were exempted
from PRC income tax or subject 1o tax at reduced rates. PRC income tax is calculated af the
applicable rates relevant to the PRC subsidiaries.

Details of deferred taxation are set out in note 33.

12. DIVIDEND .
2001 2000

HKS'000 HKS$ 000
Final dividend in 1999 at HKS0.01 per ordinary share
as ¢ result of adoption of revised SSAP 9 described

in note 2 - 46,098

13. LOSS PER SHARE
The calculation of the basic loss per share is based on the net loss for the year of HK$598,730,000
(2000: HK$730,682,000) and on the adjusted weighted average of 460,978,942 (2000: 459,375,955)
ordinary shares in issue during the year, after adjustment for the effect of the consolidation of the
Company’s shares as set out in note 30.

No disclosure of the diluted l0ss per share has been calculated for both years as the exercise of
the share options would result in a decrease in loss per share.
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

14, INVESTMENT PROPERTIES

THE GROUP

2681 2000
HKS' 008 HK$°000

VALUATION
At 1st January 71,818 51,954
Acquired on acqguisifion of subsidicries 96,510 71,818
Eiiminated on disposal of subsidiaries (84,510) (51,954)
Disposal (14,500) -
Deficit arising on revaluation (19,977) -

At 31st December 49,341 71,818

The Group’s investments properties were revaiued at 31st December, 2001 by CB Richard Ellis
Limited and RHL Appraisal Limited, independent firms of professional property valuers, on an
open market value basis. Deficit arising on the revaluation of HK$19,977,000 has been charged
to the consolidated income statement.

The Group's investment properties are held for rental under operating leases.
The carrying value of the investment properties comprises:

THE GROUP
250t 2000
HES00E HK$*000

Properfies held under medium-term lecses in
Hong Kong

Properties held under medium-term land use right
in the PRC
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

15. PROPERTY, PLANT AND EQUIPMENT

Fumiture  Machinery Properties Consfruction
land and and and Motor under Toll in Hotet
buildings fixtures equipment  vehicles conshuction  highway  progress  properly Total
HK$000 HK$°000 HKS000 HKS$°000 HK$'000 HKS$ 000 HK$'000 HK$ 000 HKS$ 000
THE GROUP
COST OR VALUATION

At 13t January, 2001 485,396 19779 1073381 44,511 385,832 §97.273 196,906 225000 3,328,078
Acquired on acquisition

of subsidiaries 16,598 15714 13,871 1,709 - - 29,179 - 77.071
Additions 3,236 14,087 97,175 3,050 18,267 273,565 98,995 - 508,365
Transfer 119 - 168,918 3,825 - - (172.862) - -
Disposals (,370) (@473 (12416)  (5.743) - - - - (426D
Deficit on revaiuation - - - - - - - (25,000) (25,000)
Disposal of subsidiaries 47,829y (17.862)  (206.950) (6,414) - - (238) - {279.29%)

At 31st December, 2001 456,150 26985 1,133,979 40,938 404,089 1,170,838 151,980 200,000 3,584,959

Compiising:
At cost 456,150 26,985 1,133,979 40,938 404,080 1,170,838 151,980 - 3,384,959
At valuation - - - - - - - 200,000 200,000
456,150 26,985 1,133,979 40,938 404,089 1,170,838 151,980 200,000 3,584,959

DEPRECIATION AND
AMORTISATION
At 1st January, 2001 118,771 14110 432,211 31,399 - - - - 593,491
Provided for the year 22,532 4,294 110,404 3,744 - - - - 140,974
impairment loss - - 17,863 1,156 63,257 360,272 61,493 - 504,041
Eliminated on disposals (448) (3.946) (8,138) (3.085) - - - - (15.617)
Eliminated on disposal

of subsidiaries (13,838) (2.973) (67,378) (6.940) - - - - (90,129)
At 31st Decemper, 2001 124,017 11,485 484,962 21,274 63,257 360,272 61,493 - 1,132,760
NET BOOK VALUES

At 31st December, 2001 332133 15,500 649.017 13,604 340,832 810,566 90,487 200,000 2,452,199

At 31st December, 2000 369,625 5,669 641,170 13,112 385,832 897,273 196,906 225000 2734587

e o R AR T v

e A TS MG
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NOTES TO THE FINANCIAL |

For The Year ended 315t December, 2001

18. PROPERTY, PLANT AND EQUIPMENT - continued
(@) Tolt highway represents the Group’s interest in a toll highway under construction in Shenzhen
("Shenzhen Highway“). In view of the fact that the toll rates approved by relevant PRC
government authorities were lower than their budgeted rates, the Group has recognised
impairment loss with reference to the valuation made by Grant Sherman Appraisal Limited,
an independent firm of professional property valuers under a discounted cash flow method,
using a discount rate of 20% and taking intfo consideration the expected future cost to
complefe the Shenzhen Highway and of the fraffic projections and studies conducted by
Scott Wilson (Hong Kong) Limited, an independent fraffic consulfant of the Shenzhen
Highway. An impairment loss of approximately HK$360,272,000 has been identified which
has been recognised in the consolidated income statement in the current year. A subsidiary
of the Company has been granted the right fo operate and manage the Shenzhen Highway

for a period of 25 years up to 30th November, 2022.

The Group’s hotel property was revalued at 31st December, 2001 by CB Richard Ellis Limited,
an independent firm of professional property valuers, on an open market value basis.

The hotel property is sitfuated in the PRC, other than Hong Kong. is held under medium-term
land use right. The Group has been granted the right to operate and manage the hotel for
a period from January 1987 to January 2017, and subject o certain conditions 1o be
fulfilled, the operating period may be extended for a further period of 20 years.

The properties under construction are situated in the PRC, other than Hong Keng, and are
held under medium-term land use right. In view of the market condition, the Group has
recognised an impairment loss with reference to the valuation made by CB Richard Ellis
Limited, an independent firm of professional property valuers, on an open market basis. An
impairment loss of approximately HK$63,257,000 has been identified which has been
recognised in the consolidated income statement in the current year.

The Group reviewed the carrying amount of machinery and equipment and motor vehicles
using the estimated selling prices of the machinery and equipment and motor vehicles in
the proposed agreement entered into between the Group and the potential purchaser. An
impairment loss of approximately HK$19,019,000 representing the difference between the
estimated selling prices and the carrying amount was idenftified which has been recognised
in the consclidated income statement.
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MNOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

15. PROPERTY, PLANT AND EQUIPMENT - continued
(&) At 31st December 2001, included in net book value of toll highway is interest capitalised of
HK$77,719,000 (2000: HK$37,946,000).

Furpiture Machinery

Lland and and and Motor
buildings fixtures equipment vehicles Total
HK$'000 HK$ 000 HKS° 000 HK$°000 HKS$ 000

THE COMPANY
COST
At 1st January, 2001 6.824 2,611 3,274 - 12,609
Additions - 71 231 541 843
Disposals - (922) (1,862) - {2,784)
At 31st December, 2001 6,824 1,660 1,643 547 10.668
DERPRECIATION
At Ist January, 2001 191 983 2,775 - 3,949
Provided for the year 170 308 208 68 754
Eiiminated on disposals - (920) (1,837) - (2,787
At 31st December, 2001 361 371 1,146 68 1,946
NET BOOK VALUES
At 31st December, 2001 6,463 1,289 497 473 8.722

At 31st December, 2000 6,633 1.528 499 - 8,660

The net book value of the land and buildings shown above comprises;

THE GROUP THE COMPANY
20CT 2000 2021 2000
HK$'008 HKS$"000 MX$°Q00 HKS$ 000
Properties held under
medium-term land use
rights in the PRC,
other than Hong Kong 332,133 369,625 6,463 6,633

The net book value of mefor vehicle as at 31st December, 2001 included an amount of
approximately HK$263,000 in respect of assets held under hire purchase contracts. No assets
were held under hire purchase contracts as at 31st December, 2000.
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NOTES TO THE FINANCIAL STATEMENTS

16. PROPERTIES UNDER/HELD FOR DEVELOPMENT

THE GROUP
2087 2000
GV HKX$'000
COST
At 1st January 157,401 -
Acquired on acquisition of a subsidiaries - 173.869
Development costs incurred during the year 8,392 26,541
Impairment oss (28,793) -
Transfer to properties held for sale - (43.009)
At 31st December 137,000 157.401
Comprising: v
~ 25857 2000
HESRIT HKS 000
Properties held under medium-term land use rights
in the PRC, other than Hong Kong 111,000 131.086
Properties held under long-term land use rights
in the PRC, other than Hong Kong 26,000 26,315
137,000 157,401

Included above is the Group's interest in development projects of the Hong Kong Macau Square
under medium-ferm land use right in Huizhou and of Lang De Dong under long-term land use
rights in Taishan. In view of the market condition, the Group has made impairment losses, with
reference 1o the valuation made by CB Richard Ellis Limited and RHL Appraisal Limited, both of
which are independent firms of professional property valuers, on an open market basis. An
impairment loss of approximately HKS$28,793,000 has been identified which has been recognised
in the consolidated income statement in the current year.

17. PAYMENT FOR ACRQUISITION OF LAND DEVELOPMENT RIGHT

THE GROUP AND THE COMPANY

During the year, an agreement was entered into between the Company and Et EHIEEZE EEZEE
ARBEME (the “People’s Government of Li Qiao Town") for the joint development project of a
piece of land which is adjacent 1o the eastern side of Beijing Capital Airport, the PRC, under
which the Company agreed to make an aggregate payment of approximately HK$216,981,000
(equivalent to RMB230,000,000) to the People’s Government of Li Qiao Town for the land
development right of the project.

As at 31st December. 2001, a partial payment of approximately HK$2,727,000 (equivalent to
RMB3,000,000) was paid by the Company.

poE e = A
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NOTES TO THE FINANCIAL STATEMENTS

i S e T e R e -

18. INTANGIBLE ASSET

THE GROUP
2001 2000

HKS 00D HK$'000
COST
At 1st January 107,656 -
Addition - 107,656
Eliminated on disposal of subsidiary (107,656) -
At 31st December ~ 107,656
AMORTISATION
At Tst January 448 -
Provided for the year 4,934 448
Eliminated on disposal of subsidiary (5,382) -
At 31st December - 448
NET BOOK VALUES

At 31st December - 107,208

The infangible asset represents the rights to publish newspaper under the frademarks and
tfradenames of "Sing Pao” and was amortised over a period of 20 years.

19. GOODWILL

THE GROUP
HK$°000

COST
Arising on acquisition of subsidiaries during the year 53,112
Eliminated on disposal of subsidiaries (19.909)
At 31st December, 2001 33,203
AMORTISATION
Provided for the year and at 31st December, 2001 495
NET BOOK VALUES
At 31st December, 2001 32,708
At 31st December, 2000 -

Goodwill is amortised on a straight line basis and the amortisation period for goodwill is 20 years.

et il b e R
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NOTES TO THE FINANCIAL StatenmENTS

For The Year ended 31st December, 2001

INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROWM SUBSIDIARIES/PAYABLES

DUE TO SUBSIDIARIES

Investments in subsidiaries
Shares listed overseas, at cost
Unlisted shares, at cost

Market value of listed shares

Receivables due from subsidiaries
Amounts due from subsidiaries
Less: Impairment loss recognised

Payables due to subsidicries
Amounts due to subsidiaries

a0ey
DAk i

HK$'00C

228,703
100,483

2000
HXS$'000

228,703
99,486

328,189

329,186

23,868

56,935

3,598,640
(2,083,185)

3,061,781
(871,870)

1,515,455

2,179,911

709,918

866,109

The receivables due from and payables due to subsidiaries are unsecured, non-interest bearing

and have no fixed terms of repayment.

During the year, the directors of the Company reviewed the carrying amouni of the interests in
subsidiaries of the Company in light of the current market condition, the directors identified
impairment and revaluation losses on properties and unrealised loss on other investment held by
the subsidiaries with reference to professional valuation report and market value of shares an
impairment loss of approximately HKS1,211 million has been identified in respect of the receivables
due from subsidiaries. Accordingly, the whole amcunt has been recognised in the income

statement as impairment losses for the year.
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NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

20. INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROM SUBSIDIARIES/PAYABLES
DUE TO SUBSIDIARIES - continued

Particulars of the principal subsidiaries at 31st December, 2001 are as follows:

Issued
and fully Propoition of
Place of paid ordinary nominal value of
incorporation/ share capital/ issued share capital/
regisiration registered registered capital Principal
Name of subsidiary and operation capital held by the Company activities
Directly  Indirectly
% %
Australia Net.Com Limited Australia AS$31,184,116 - 57.26 Investment
("Australic Net.Com”) (nofe a) (note @) holding
China Land Bermuda US$27,248,386 - 65.56 Investment
(nofe b) (nofe b) holding
China Pharmaceutical Hong Kong HK$2 - 57.26 Investment
Industrial Limited holding
China Enferprises Bermuda Supervoting 33.27 24.84 Investment
(note ¢) Common Stock (note c) {note c) holding
US$30,000
Common Stock
US$60,173
DH (note f) PRC RMB280,684,311 - 55 inactive
(nofe ¢)
Dazhai C.S.I. Cement PRC RMB17,000,000 51 - Manufacture of
Co., ltd. (note f) cement
Rosedale Hotel Guangzhou  PRC HK$89,700,000 - 81 Hotel operation
Co., Ltd, (formerly
known as
Guangzhou Jiang
Nan Hotel Co., Ltd)
(note &)
Guang Zhou Jiang Nan PRC HK$68,000,000 - 75 Property
Property Co., Ltd. development ‘
(note e) :
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INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROM SUBSIDIARIES/PAYABLES
DUE TO SUBSIDIARIES - continued

Issued
and fully Proportion of
Place of paid ordinary nominal value of

incorporation/ share capital/ issued share capital/
regisiration regisiered regisiered capital Principal
Name of subsidiary and operation capital held by the Company activities

Direclly  Indirecily

% %

Hangzhou Zhongce RMB469,748,777 51 Manufacture of
Rubber Company (nofe ¢) tires
Limited
("Hangzhou Rubber”)
(note 1)

Huizhou World Express HK$109,200,000 Property
Property Ltd. development
(note e)

Ningbo Zhonghua RMB89,004,566 Production of

Taifeng Food Co., Lid. flour,

(note monosodium
glutamate
and related
food products

Shenzhen Longchen RMB100,000,000 Construction and
Xinyuan Industrial operation of
Co. Ltd toll highway
("Longchen Xinyuan”)

(note f)

Shenzhen SEZ HK$290,000,000 Development,
Development holding and
Centre Co., Ltd. trading of
(note &) properties

Tung Fong Hung British US$10,000 Manufacture
investment Limited Virgin Islands and frading
("Tung Fong Hung") of Chinese
(note @) and westermn

pharmaceutical
products

Yantai C.S.1. Rubber RMB60,000,000 51 Manufacture of
Co., Limited (nofe c) fires
(note )

Yinchuan C S, RMB&67,833,000 51 Manufacture of
(Greatwally Rubber (note c)
Co., Ltd.
(note )
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NoTes TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

INVESTMENTS IN SUBSIDIARIES/RECEIVABLES DUE FROM SUBSIDIARIES/PAYABLES
DUE TO SUBSIDIARIES - continued

Notes:

a. Australia Net.Com operates both in Australia and Hong Kong and its shares are listed on the
Australian Stock Exchange. Australia Net.Com and its subsidiaries are mainly engaged in the
investment holding activities.

b. China Land operates in the PRC and Hong Kong and its shares are listed on the Hong Kong
Stock Exchange.

C. China Enterprises operates in the PRC and its shares are listed on the New York Stock Exchange.
The Group holds a 55.2% effective equity interest and an 88.8% voting interest in China Enterprises.
China Enterprises is a holding company which owns a majority stake in DH, Hangzhou Rubber,
Yantai C.S.1. Rubber Co., Limited and Yinchuan C.S.1. (Greatwall) Rubber Co., Ltd. at 31st
December, 2001.

d. Tung Fong Hung operates in Hong Kong.
a. This is a PRC Sino-foreign co-operative joint venture,

f. This is a PRC Sino-foreign equity joint venture.

None of the subsidiaries had any loan capifal subsisting at the end of the year or at any time
during the vyear.

The above table lists the subsidiaries of the Company which, in the opinion of the directors,
principally affected the results for the year or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the opinion of the directors, result in
particulars of excessive length,
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NOTES TO THE FINANCIAL STATERENTS

INTEREST IN ASSOCIATES/RECEIVABLES DUE FROM ASSOCIATES/PAYABLES DUE
TO ASSOCIATES
THE GROUP THE COMPANY
2337 2000 A 2000

R G HK$°000 WKS'COT HKS 000
Interest in associates
Share of net assets 156,132 115,752
Goodwill 20,136 -
Unlisted shares, at cost - -

176,268 115,752

Receivables due from
associales
Amounts due from associates 5,323

Payables due io associales
Amounts due to associates 9,625

—

The amounts due from/to associates are unsecured, non-interest bearing and repayable on
demand.

The amount of HK$20,136,000 mainly represented goodwill arising on acquisition of Sing Pao
Media in December, 2001,
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MOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

21.

INTEREST IN ASSOCIATES/RECEIVABLES DUE FROM ASSOCIATES/PAYABLES DUE
TO ASSOCIATES - continued

Particulars of the principal associates at 31st December, 2001 are as follows:

Propottion of
nominal value

of issued share
capital/ regisiered

Place of capiial held
incorporation/ Place of indirectly by
Name of associate registration operation the Company Principal activities
%
Hangzhou Zhongce Land PRC PRC 50 Property
Co., Lid. development and
investment
Hangzhou Sunrise Rubber PRC PRC 492 Manufacture of tire
Co., Ltd. ("Sunrise”)
Pacificnet Delaware, Hong Kong 29.52 Development,
United States and Singapore marketing and
of America supporting full
services of business
0 business
e-commerce
solutions
Sing Pao Media Cayman islands Hong Kong 27.97 Media and publishing

business “Sing Pao
Daily News” and
‘Wide Angle
Magazing”, provision
of multimedia
entertainment and
life-style information
to the Chinese
community worldwide

In 1998, the Group invested in Sunrise through Hangzhou Rubber for a fotal investment and
registered capital of US$29,980,000. The investment commitment was satisfied by the contribution
of a radial tire factory under construction. The radial tire factory commenced operations during
the year,

During the year, the entire interest in Actiwater was disposed of to Sing Pac Media at a
consideration satisfled both by cash and shares issued in Sing Pac Media. Following the completion
of the disposal, the Group held approximately 27.97% interest in Actiwater.
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INTEREST IN ASSOCIATES/RECEIVABLES DUE FROWM ASSOCIATES/PAYABLES DUE
TO ASSOCIATES - continued

The above table lists the associates of the Group which, in the opinion of the directors, constituted
a substantial portion of the share of results or of net assets of the associates. To give detalils of
other associates would, in the opinion of the directors, result in particulars of excessive length,

RECEIVABLES
THE GROUP THE COMPANY
2080 2000 2257 2000
RSO HK$'CCO RECEy HX$'000
Loan ond Interest receivables
(note a)
~ secured 270,474
- unsecured 189,039
Receivables due from related
companies (note b) 534
Receivables due from PRC
entities (note ¢) 65,212

460,047 115,212
Less: Impairment loss
recognised (50,413) (46,000)

409,634 69,212
Less: Amounts due within
one year and shown
under current assefs (107,195) (60,217) {16,239) (4,673)

Amounts due after one year 302,439 18,995 25,246 26,480

Noftes:

(@ Included in secured loan and interest receivables of approximately HK$123,491,00C and
HKS$110,583,000 were due from Danwel Limited ("Danwei”) and Lucklong Venture Limited
(“Lucklong”) respectively. Mr. Lau Ko Yuen, Tom, alternate director to Ms. Chau Mei Wah, Rosanna
of the Group, is a director of the ultimate holding company of Danwei and Luckiong. In addition,
Ms. Chau Mei Wah, Rosanna, director of the Company, is also a director of Danwel and Lucklong.
Shares of certain property holding companies held by Danwei and Lucklong were pledged to
the Group as securities to the loans.

Included in unsecured loan and interest receivables were amounts of approximately HK$51,701,000
(2000: Nil) due from investees of the Group and of approximately HK$45,183,000 (2000:
HK$34,000,000) advanced to China Development Corporation Limited, a former associate of the
Group.

All the loan receivables carry interest at the prevailing market rate.
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22. RECEIVABLES - continued
(o)

NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

Details of the receivables due from related companies are as follows:

THE GRCUP THE COMPANY
2601 2000 200t 2000
KKE'T0C HK$'000 AR$C62 HK$'000
Paul ¥, - [TC
Management Limited 24 ~ - -
Star East Bob Limited 160 - ~ -
Star East Management
Services Limited 157 - - -
Rosedale Hotel
Management Limited 113 - - -
Star East Holdings Limited 80 - 28 -
534 - 28 -

= - = =

The amounts are unsecured, non-interest bearing and repayable on demand.

Paul Y. - ITC Management Limited and Rosedale Hotel Management Limited are wholly owned
subsidiaries of substantial shareholders of the Company.

Star East Management Services Limited and Star East Bob Limited are the subsidiaries of Star East
Holdings Limited. in which certain directors of the Company have beneficial inferest.

Star East Holdings Limited is a company, in which certain directors of the Company have beneficial
interest.

Receivables from PRC entities as at 31st December, 2000 consisted primarily of a loan to a
former joint venture partner and was fully settled during the year.
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23. INVESTMENTS IN SECURITIES

THE GROUP THE COMPANY
Other investments Other investiments
2331 2000 208 2000
EECEE HKS$'000 HYS'ETT HKS$'000
Equity securities:
Listed 261,403 316,375 - -
Unlisted 73,279 187,225 18,692 18,692
334,682 503,600 18,692 18,692
Debt securities:
Listed - 209,459 - -
Unlisted 177,188 110,400 - -
177,188 319,859 - -
Club debenture 1,538 1,538 825 825
Total 513,408 824,997 19,517 19,517
THE GROUP THE COMPANY
Other investments Ofther investmenis
TCT 2000 2081 2000
NX$IIT HKS$°000 HK$Coo HKS$'000
Total ond reported as:
Listed
i Hong Kong 214,248 207,671 - -
Elsewhere 47,155 318,163 - -
Unlisted 252,005 299,163 19,517 19,517
513,408 824,997 19,517 19,517
Classified under
Current 40,000 67,800 - -
Non-current 473,408 757,197 19,517 19,517
513,408 824,997 19,5617 19,517
Market value of
. listed securities 261,403 525,834 - -
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NOTES 70 THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

23, INVESTMENTS IN SECURITIES - continued
The carrying value of listed securities in Hong Kong at 31st December, 2001 included an amount
of HK$71,005,500 and HK$60,834,000 (2000: HKSNil and HK$74,178,000) representing 9.16% and
10% (2000: Nil and 10.01%) interest in Panva Gas Holdings Limited (“*Panva Gas”) and Ming Pao
Enterprises Corporation Limited ("Ming Pao”), respectively. Panva Gas and Ming Pao are
incorporated in Cayman Islands and Bermuda respectively and both are listed on the Hong
Kong Stock Exchange.

The carrying value of the overseas listed debt securities at 31st December, 2000 represented
PCCW convertible bonds ("PCCW Bond"). The PCCW Bond is gucaranteed by PCCW, carries
interest at 3.5% per annum, matures on 5th December, 2005 and will be redeemed at 120.12 per
cent of the principal amount together with accrued inferest,

Unless previously redeemed or purchased and cancellied, the PCCW Bond entities the holders ot
any time after 5th January, 2001 up fo 21st November, 2005 to convert the PCCW Bond into
shares of PCCW at an initial conversion price of US$1.0083 per share (equivalent to approximately
HKS7.865 per share), subject to adjustment.

The PCCW Bond were fully disposed of during the year.

The carrying value of the unlisted debt securities at 31st December, 2001 included an investment
of HK$52,585,000 in convertible bond ("G-Prop Bond”) issued by G-Prop (Holdings) Limited, a
company listed on the Hong Kong Stock Exchange. The G-Prop Bond is non-interest bearing and
is due fo redeem on 10th December, 2004 at HK$57,000,000. It entitled the holders at any time
after 10th December, 2001 and up to 10th December, 2004 to convert the G-Prop Bond info
shares in G-Prop (Holdings) limited at a conversion price of HKS$0.28 per share (subject fo
adjustment).

The carrying value of G-Prop Bond af 31st December, 2000 of HKS$50,400,000 carried interest of
7.6% per annum and was fully redeemed by G-Prop (Holdings) Limited during the year.

The carrying value of the unlisted debt securities at 31st December, 2001 also included cromissory
note of HK$40,000,000 (2000: HK$60,000,000) to a third party carries interest at prevailing market
rate per annum, and secured by shares in China Development Corporation Limited, a company
listed on the Stock Exchange of Hong Kong.

24. LOANS FROM/TO MINORITY SHAREHOLDERS
THE GROUP
The amounts are unsecured, non-interest bearing and will not be repaid within one year and are
therefore shown as non-current,
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JOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

PROPERTIES HELD FOR SALE
THE GROUP
Properties held for sale were carried af net realisable value.

In respect of properties held for sale with a carrying amount of approximately HK$28,000,000, the
fransfer of title to the land use right and property ownership has not yet been completed at the
balance sheet date. The Group has paid the full amount of the consideration in accordance
with the sale and purchase agreement and in the opinion of the directors, such fransfer will be
completed in due course.

With reference fo the valuation made by CB Richard Ellis Limited and RHL Appraisal Limited, both
are independent firms of professional property valuers, on an open market basis. An impairment
loss of approximately HKS$11,081,000 has been identified which has been recognised in the
consolidated income statement in the current year.

INVENTORIES

2000
HK$'000

Raw materials 268,242
Work in progress 30.842
Finished goods 458,329 570,249

790,288 869,333

Included above are raw materials of HK$312,952,000 (2000: HK$268,242,000), work in progress of
HK$19,007,000 (2000: HKS$30,842,000) and finished goods of HK$458,329,000 (2000: HK$568,099,000)
which are carried at their net realisable value.

The cost of inventories recognised as an expense during the year was approximately
HK$2,771,566,000 (2000: HK$2,751,170,000).

TRADE DEBTORS
The Group allows its frade customers with credit period normally ranging from 90 days tfo 180
days. The aged analysis of the trade debtors at the balance sheet date is as follows:

THE GROUP
et 2000
FECREEE HK$'000

0 - 90 days 330,169 323,133
90 - 180 days 93,564 244,787
Over 180 days 57,291 99,897

481,024 667,817




NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

28. CREDITORS AND ACCRUED CHARGES

Included in creditors and accrued charges are creditors with the following aged analysis:

~ THE GROUP
021 2000
HK$0a9 HK$'000

0-90 days 278,148 322,077
90-180 days 43,876 82,623
Over 180 days 75,570 96,901

397,594 501,601
Add: Accrued charges 34,291 172,965

431,885 674,566

PAYABLES DUE TO RELATED COMPANIES

Details of the payables due to related companies are as follows:

THE GROUP THE COMPANY
2801 2000 2231 2000
[FEC T HKS$ 000 Rk ires HKS$'0Co
Mass Success T
International Limited 594 594
Honny Magnetics Limited 1,234 151
ITC Management Limifed 29,539 328
Pauly, - ITC
Management Limifed i 127
Paul Y. -~ ITC Construction
Company Limited i 3,634
Tai Shan Paul Y.
Construction Co., Ltd. i 1,364

36,492 1,073

Included in the amounts were payables due to Hanny Magnetics Limited and ITC Management
Limited of HKS$1,083,000 and HKS$26,267,000 respectively, which carry interest at prevailing market
rate. The remaining amounts are unsecured, non-interest bearing and repayable on demand.

Noftes:
0] The companies are wholly-owned subsidiaries of substantial shareholders of the Company.

D) ITC Management Limited is a wholly owned subsidiary of ITC Corporation Limited, shareholder of
the Company’s substantial shareholder.
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30. SHARE CAPITAL

Authorised;

Ordinary shares of HK$0.10 each
at 31st December, 2000 and
1st January, 2001

Consolidation of shares

Ordinary shares of HK$1.00 each
Adjustment of nominal value

Ordinary shares of HK$0.10 each
Additions

Ordinary shares of HKS0.10 each
at 31st December, 2001

issued and fully paid:

Ordinary shares of HKS0.10 each
at tst January, 2000
Exercise of share options

Ordinary shares of HK30.10 each
af 1st January, 2001

Consolidation of shares

Ordinary shares of HKS1.00 each
Adjustment of nominal value

Ordinary shares of HK$0.10 each
at 31st December, 2001

Notes:

Number
of shares

8,000,000,000
(7,200,000,000)

Value
HKS$ 000

800,000

800,000,000

800,000
(720.000)

800,000,000
7,200.000,000

80.000
720,000

8,000,000,000

800,000

4,480,289,420
129,500,000

448,029
12,950

4,609,789,420
(4.148,810,478)

460,979

460,978,942

460,979
(414,881)

460,978,942

46,098

(o) During the year ended 31st December, 2000, the Company issued and cliotted 47,000,000,
32,500,000 and 50,000,000 shares of HK$0.10 each in the Company for cash at HK$0.3, HK$0.344
and HK$0.405 per share respectively as a result of the exercise of share options. The shares issued
rank pari passu with the then existing shares in issue in all respects.




NoOTES TO THE FiNANCIAL STATEMENTS

] 30. SHARE CAPITAL - continued

} Notes: - continued

(b) Pursuant to resolutions passed by the shareholders of the Company in an extraordinary general

i meefing held on 18th June, 2001, the Company carried out the following capital reorganisation
("Capltal Reorganisation”):

- Every ten ordinary shares of HKS0.10 each in the issued and unissued share capital of the
Company were consolidated into one ordinary share of HK$1.00 each (*Consolidated
Share”) ("Share Consclidation™);

- Immediately following the Share Consolidation, the nominal value of the issued and unissued
Consolidated Shares was reduced from HK$1.00 to HKS0.10 each ("Capital Reduction”);

- The credit of approximately HK$415 million arisen as a result of the Capital Reduction was
credited to the special capital reserve account of the Company;

- Upon the Capital Reduction becoming effective, the authorised caopital of the Company
was increased from HK$80,000.000 to HKS$800,000,000 by the creation of an additional
7,200,000,000 ordinary shares of HKS0.10 each.

Details of the Capital Recorganisation were set out in the circular to the Company’s shareholders
dated 23rd May, 2001 and were approved by the High Court of the Hong Kong Special
Administrative Region on 31st July, 2001,

31. SHARE OPTIONS
THE COMPANY
At 31st December, 2001, the options to subscribe for shares were outstanding under the Company’s
share option scheme are as follows:

Outstanding

Exercisable pericd Exercise price at 31.12.2001
HKS

21.7.1998 10 20.7.2002 6.060 36,750

12.01.2000 to 11.01.2005 3.440 50,000

14.02.2000 to 13.02.2005 4.050 290,000

376.750

i iR .sgmwummunmmmnmnm BT
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NOTES 70 THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

SHARE OPTIONS - continued
SUBSIDIARY
China Enterprises

At 31st December, 2001, the options fo subscribe for shares were outstanding under the share
option scheme of China Enterprises are as follows:

Oulstanding af

Exercisable period Exercise price 31.12.2001
uss$
3.2.2000 t0 2.2.2010 9.9375

China Land

No options under the share option scheme were granted or exercised during the year and no
options were outstanding as at 31st December, 2001.
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For The Year ended 31st December, 2001

32. RESERVES

Other
Special Capital  Goodwill non-dis-  Retained
Share capital redemplion  oncon- Exchange hibulable profits
premium reserve reserve  solidation reserve  reserves  (deficit) Total

HKS'000  HKS'000  HK$'000  HKS'000  HKS'DO0  HKS'000  HKS'000  HKS'000

THE GROUP
At 1st January, 2000

- @5 originally reported 1,844,149 - 233 30,693 16,844 34,368 1,002159 2,928,446

- Prior period adjustment (nofe 2) - - - - - - 46,098 46,098
As restated 1,844,149 - 233 30,693 16,844 34,368 1,048,257 2,974,544
Exchange adjustment - - - - (1,223) - - (1,223)
Premium on issue of shares 32,580 - - - - - - 32,580
Arising on acquisition of interests

in subsidiaries and associates - - - 157,581 - - - 157,581
Impairment loss of goodwill of

an associate - - - 26,724 - - - 26,724
Redalised on disposal of interest

in subsidiaries - - - (3,958) (691) (3,151) - (7,800)
Realised on disposalfdiiution of

interest in associates - - - 3,781 (2.735) (587) - 459
Share of nef reserves movement of

associates - - - (12,097) (7.317) 2,204 - (17.210)
Appropriated from retained profits - - - - - 1,539 (1.539) -
Net loss for the year - - - - - - (730,682) (730,682}
Dividend (nofe 2) - - - - - - (46,098)  (46,098)
At 31st December, 2000 1,876,729 - 23 202,604 4,878 34403 269938 2,388,875
Exchange adjustment - - - - (7.277) - - (7.277)
Arising from Capital

Reorganisation (note 30) - 41488 - - ~ - - 41488
Impairment loss of goodwill of

subsidiaries and associates - - - 14,006 ~ - - 14,005
Reclised on disposal/dilution of

interest in subsidiaries - - - (25,262) (650)  (11.078) - (36,990}
Share of net reserves movement

of associates - - - - (72) - - (72)
Appropriated from refained profits - - - - - 12,068 (12,068) -
Nef loss for the year - - - - - - (598,730) (598,730)
At 31st December, 2001 1876729 414,881 233 191,437 (3.121) 35393 (340.860) 2,174,692
Aftributable fo:

The Company and its subsidiaries 1,876,729 414,881 233 194,547 @1 35393 (245191) 2.273,481

Associates - - - @310 (10) - (95,669)  (98,789)

1876729 414,881 233 191,437 (3121) 35393 (340,860) 2,174,692
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For The Year ended 31st December, 2001

32. RESERVES - continued

Special Capital Retained
Shore capital redemption profits
premium reserve reserve (deficit) Total

HK$"000 HK$ 000 HK$'000 HK$’ 000 HK$ 000

THE COMPANY

At 1st January, 2000 1,844,149 - 233 145,713 1,990,095
Prior period adjustment

(note 2) - - - 46,098 46,098
As restated 1,844,149 - 233 191,811 2,036,193
Premium on issue ¢f shares 32,580 - - - 32,580
Net loss for the year - - - (569,315) (569,315)
Dividend (nofe 2) - ~ - (46,098) (46,098)
At 31st December, 2000 1,876,729 - 233 {423,602) 1,453,360
Arising from Capital

Reorganisation (Note 30) - 414,881 - - 414,881
Net loss for the year - - - (621,305) (621,305)

At 31st December, 2001 1,876,729 414,881 233 (1,044,907) 1,246,936

—

The other non-distributable reserves of the Group include stafufory reserves required fo be
appropriated from the profit affer taxation of the Company’s PRC subsidiaries under PRC laws
and regulations. The amount of the appropriation is at the discretion of the PRC subsidiaries’
board of directors.

Inciuded in goodwili on consolidation as at 31st December, 2001, HK$19,316,000 (2000:
HK$33,321,000) and HK$210,753,000 (2000: HK$236,015,000) represented goodwill and negafive
goodwill arising on acquisition of subsidiaries and associates respectively.

The special capital reserve of the Group represents the amount arising from the Capital Reduction
as described in note 30(b).

During the year, the management of the Group reviewed the carrying amount of goodwill with
reference to the business operated by those subsidiaries and associates. Those subsidiaries and
associates are mainly engaged in the provision of e-commerce solution services and in view of
the current economic condition in these businesses, full amount of impairment loss of HK$14,005,000
has been identified and recognised in the consolidated income statement.

At 31st December, 2001 and 2000, the Company had no reserves available for distribution fo
shareholders.
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NOTES 7O THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

33. DEFERRED TAXATION

The major components of the deferred taxation (credit) charge not recognised for the vear are

as follows:
THE GROUP THE COMPANY
2001 2000 2607 2000
Hi$ 2o HKS$ 000 HK$D20 HK$'000
Tax effect of tfiming '
differences attributable to:
Difference between
depreciation allowances
claimed for tax purposes
and depreciation charged
in the financial statements 393 (216) 187 6)
Tax loss (arising) utilised (109,097} (15,295) 1,273 18,665
Other timing differences {153) - {325,368) -
Impairment and revaluation
losses on properties (476) - - -
(109,373) (15,511 (323,908) 18,659

At the balance sheet date, the major components of the deferred taxation asset (liability), not
recognised in the financial statements, are as follows;

THE GROUP THE COMPANY
2001 2000 2207 2000
{5000 HKS$'000 HK$'000 HKS$'000
Tax effect of timing ' o
differences aftributable to:
Excess of depreciation
allowances claimed for
fax purposes over
depreciation charged
in the financial statements (6,166) (5.773) (827 (340)
Unutitised tax losses 307,696 198,599 22,000 23,273
Other timing differences 5,462 5,269 333,000 7.632
Impairment and revaluation
losses on properties 11,333 10,857 - -
318,325 208,952 354,473 30,565

The deferred taxation asset is not recognised because it is uncertain whether the tax benefit will
be reclised in the foreseeable future.
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BANK LOANS AND OTHER BORROWINGS
THE GROUP THE COMPANY
2393 2000 2801 2000
Heaty HK$"000 HESGH0 HK$"C00

Bank loans 1,515,206 1,932,970 20,000
Obligations under hire

purchase contracts (Note) 187 - 46
Bank overdrafts - 11,002 -
Other borrowings - 1,886 -

1,515,393 1,946,758

Repayable as follows:

Within one year 922,272 1,351,645
Between one and two years 53,754 48,080
Between two and five years 24,386 32,162
Over five years 514,981 514,981

1,515,393 1,946,758 20,046
Less: Amount due within
one year included under
current liabilities (922,272) (1.351,545) (20,011 (8.798)

Amount due after one year 593,121 595,213 35

Of the bank loans and other borrowings of the Group, HK$672,735,000 (2000: HK$1,298,298,000)
are secured by property, plant and equipment and bank deposits of the Group.
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34. BANK LOANS AND OTHER BORROWINGS - continued
Note:

Present value of
Minimum lease payments minimum lease payments
THE GROUP THE COMPANY THE GROUP THE COMPANY
2001 2000 2001 2000 2001 2000 2061 2000
HKS000  HKS'000 MX$'000 HKS0G0 H¢§°600 HKS'000 *K$GOD  HKS'000

Amounts payable under hire
purchase contfracts:

Within one year 24 - 14 - 14 - 11 -
In the second fo fifth years

inclusive 189 - 47 - 173 - 35 -

213 - 61 - 187 - 46 -

Less: Future finance charges (26) - (15) - - - - -

Present value of lease
obligations 187 - 46 - 187 - 46 ~

Less: Amount due within
one year (14)

i

(n -

Amount due affer one year 173 - 35 -

It is the Group’s policy to lease cerfain of its fixtures and equipment under hire purchase contracts. The
average term of hire purchase confract is 5 years. Interest rate is fixed at the contract date. All hire
purchase contracts are on a fixed repayment basis and no arrangements have been entered into for
contingent rental payments.

The Group’s obligations under hire purchase confract are secured by the lessor’'s charge on the hired
assets.

35. DEPOSITS RECEIVED
THE GROUP
The amounts represent deposits received in connection with the pre-sale of certain properties
under/held for development. The deposits will be transferred to the income statement upon the
exacution of the binding sale and purchase agreements,

In the opinion of the directors, the binding sale and purchase agreements are unlikely to be
executed within one year and the deposits are therefore shown in the balance sheet as non-
current,
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36. RECONCILIATION OF LOSS BEFORE TAXATION TO NET CASH INFLOW FROM
OPERATING ACTIVITIES

2081 2000
EECRERE HK$'000

Loss before taxation (1,001,147) (812,883)
Share of results of associates 17,997 12,147
Dividend income (5,509) (6,509)
Interest income (71,725) (114,714)
Interest expenses 81,462 88,487
Depreciation of property, plant and eguipment 140,743 110,944
Amortisation of intangible asset 4,934 448
Amortisation of goodwill 495 -
Unrealised loss on investments in securities 139,972 482,656
Loss on disposal of investments in securities 15,182 260,946
Allowance for bad and doubtful debts 84,972 11,382
Impairment and revaluation loss of property, plant and
equipment 529,041 -
Impairment loss of goodwill of subsidiaries and
associates 14,005 26,724
Impairment loss of interest in an associate 3,587 -
Impairment loss of properties under/held for
development 28,793 -
Deficit arising on the revaluation of investment properties 19,977 -
Impairment loss recognised in respect of properties held for sale 11,081 -
impairment loss recognised in respect of inventories 10,012 42,277
Impairment loss recognised in respect of loan and
interest receivables 50,413 46,000
Loss on disposal of property, plant and equipment 2,827 310
Gain on disposal/dilution of interests in subsidiaries
/business (63,047) (24.692)
Gain on disposal/dilution of interest in associates - (14,977)
Write-back of allowance for bad debis (10,390) (2.754)
Loss on disposal of investment properties 50 -
Increase in inventories (57,621) (92,242)
Increase in trade debtors (11,759) (63,815)
Decrease in properties held for sale 70,300 16,000
=z Increase in other receivables, deposits and
- prepayments {109,333) (160,084)
Increase in creditors, accrued charges and
other payables 198,178 338,005
(Decrease) increase in other tax payable (7,614) 14,133
Decrease in deposits received - (3,447)

Net cash inflow from operating activities 85,876 157.342
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37. DISPOSAL/DILUTION OF SUBSIDIARIES/BUSINESS

2001 2000
HKS080 HKS'000
Net assets disposed of:
Investment properties 84,510 51,054
Property, plant and equipment 189,164 109,152
Goodwill 19,909 -
Intangibie asset 102,274 -
Investments in securities 26,262 -
Interest in associates 19,432 -
Inventories 197,426 15,548
Trade debtors 175,958 @3,406
Other receivables, deposits and prepayments 240,996 84,922
Bank balances and cash 76,490 22,503
Creditors and accrued charges (402,133) (136,735)
Income and other taxes payable (75) -
Bank loans and other borrowings (314,750) (61.465)
Minority inferests (35,268) (76.472)
380,195 102,813
Goodwill reserve realised (25,262) (3.958)
Exchange reserve reqglised (650) 691
Other non-distributable reserves realised {11,078) (3.151)
343,205 95,013
Gain on disposal/dilution 63,047 24,692
406,252 119,706
Satisfied by:
Cash 360,296 68,999
Other receivables - 32,015
Investments in securities - 18,691
Interest in associates 9,556 -
Receivables 36,400 -
406,252 119,705
Analysis of the net inflow of cash and cash equivalents
in connection with the disposal/dilution of subsidiaries
/business:
Cash consideration received 340,296 68,999
Bank balances and cash disposed of (76,490) (22,503)

Net inflow of cash and cash equivalents 283,806 46,496

—
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DISPOSAL/DILUTION OF SUBSIDIARIES/BUSINESS - continued

The subsidiaries disposed of during the year contributed cash outflow of HK$122,484,000 (2000:
cash outflow of HK$6,288,000) to the Group’s net operating cash cutflow, paid tax liabilities of
HKS$1,721,000 in 2000, received HK$5.994,000 in respect of investing activities (2000: paid
HKS1,787.000) and received HKS98,504,000 in respect of financing activities (2000; HK$12,217,000).

The subsidiaries/business disposed of during the year confriouted HKS$132,311,000 (2000:
HKS$30,241,000) to the Group'’s turnover, and HK$31,663,000 (2000: HKS$168,000) to the Group’s 1oss
from operations.

PURCHASE OF SUBSIDIARIES/BUSINESS
2000
HK$°000
Net assets acquired:

Investment properties 96,510 71,818
Property, plant and eguipment 77,071 1,428,425
Intangible asset - 107,656
Interest in associates 19,466 -
Property under development - 173,869
Properties held for sale 83,180 4,073
Investments in securities 54,599 35,563
Receivables 44,201 -
Inventories 70,771 1,205
Trade debfors 27,304 7,462
Other receivables, deposits and prepayments 150,390 -
Loan to minority shareholders - 28,074
Tox recoverable 129 -
Advances tfo contractors - 169,082
Bank balances and cash 52,568 177,325
Credifors and accrued charges {109,964) (138,636)
Deposits received - (80,085)
Bank loans and other borrowings (104,941) (457,665)
Obligations under hire purchase contracts {143) -~
Minority interests (51,738) (5649,164)

409,403 979,002
Goodwill arising on acgquisition 53,112 (170,114)

462,515 808,888

Satisfied by:

Cash 407,018 703,637
Interest in an associate 37,032 92,711
Investments in securities - 12,540
Other receivables, depaosits and prepayments 18,468 -

462,515 808.888

86 China Strategic Holdings Limited



NOTES TO THE FINANCIAL STATEMENTS

For The Year ended 31st December, 2001

38.

PURCHASE OF SUBSIDIARIES/BUSINESS - continued
Analysis of the net cash outflow of cash and cash equivalents in connection with the purchase
of subsidiaries/business:

203" 2000

HKSU00 HK$’000

Cash consideration paid (407,018) (703,637)

Bank balances and cash acquired 52,568 177.325
Net cash oufflow of cash and cash equivalents in

connection with the purchase of subsidiaries/business (354,450) (626,312)

The subsidiaries/business acquired during the year confributed cash outflow of HK$26,486,000
(2000: HK$107.130,000) to the Group’s net operating cash outflow, paid HKS$16,659,000 in 2000 in
respect of net refurns on investments and servicing of finance, received refund of income fax of
HK$1,213,000 in 2000, received HKS$6,056,000 (2000: utilised HK$139,959,000) in respect of investing
activities and utilised HK$3,037,000 (2000: HK$177,088.000) in respect of financing activities.

The subsidiaries/business acquired during the year contributed HK$99,967,000 (2000: HK$66,208,000)
to the Group’s turnover, and HK$87,730,000 (2000: HK$9,074.000) to the Group’s loss from
operations.
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ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Share Payobles  Obligations
capital  Bank loans Amounts dugto  under hire
and share  and other Minority due io ielated purchase
premium  borrowings shareholders  associales  companies confracts
HK$°000 HKS$'000 HK$'000 HKS$'000 HK$ 000 HK$°000

Balance at 1st January, 2000 2,292,178 1,272,327 1,356,532
Proceed on issue of new shares,

net of expenses 45,530 -
New borrowings obtained - 1,509,747
Contribution from minority

shareholders 15,348
Purchase of additional interest

in subsidiaries - (11,514)
Repayments (1,243,438) -
Acquisition of subsidiaries

/business 457,665 549,164
Disposal/partial disposal

of subsidiaries (61,465) (76,472}
Loss affributable to minority

shareholders (88,809)
Non-cash related movements 4,748
Dividends paid to minority

shareholders (23,140)

Balance at 31st December, 2000 2,337,708 1,934,856 1,725,857
Capital Reorganisation (414,881) - -
New borrowings obtained - 1,183,688 -
Confribution from minority
shareholders - -
Repayments (1,393,529) (16917)
Advance - 53,409
Acquisition of subsidiaries
/business 104,941 51,738
On disposal/partial disposal of
subsidiaries (314,750) (35,268)
Loss aftributable to minority
shareholders (408,399)
Non-cash relafed movements {5,345)
Dividends pald to minority
shareholders {4,124)

Balance at 31st December, 2001 1,922,827 1,615,206 1,367,061

9,625
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40. MAJOR NON-CASH TRANSACTIONS

During the vear, the major non-cash transactions are as follows:

(@) Decrease in interest in associates of approximately HK$37,032,000 and other receivables of
approximately HK$18,465,000 were part of the consideration paid for acquisition of
subsidiaries.

(b) Additions to interest in associates of approximately HK$?,556,000 and loan receivables of
dpproximately HK36,400,000 were part of consideration received for disposal of certain
subsidiaries.

(c)y Additions to toli highway of HK$188,331.000 were fransferred from advances fo contractors.

(d) Hire purchase arrangements in respect of property, plant and equipment with a capital
value of the confracts amounted to approximately HK$53,000.

(&) Investment in securifies of approximately HK$64,295,000 was reclassified as interest in
associates following the increase of the Group's interest in the associate.

In 2000, the major non-cash transactions are as follows:

(o) Addition fo investments in securities of HKS$18,691,000 and receivables of HK$32,015,000
were part of the consideration received from the disposal of a subsidiary. Increase in
investments in securities of HK$7,642,000 was the settlement of an outstanding receivable.

interest in associates of HK$4,817,000 was reclassified as investments in securities following
the dilution of the Group’s interest in the associate,

(b) Converfible note receivable from an associate of HK$232,110,000 was set off against the
amount of consideration required for the gcquisition of interest in a company from the
associate.

(c) Properties under/held for development of HK$43,009,000 was fransferred to properties held
for sale.
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41. COMMITMENTS

At the balance sheet date, the Group had the following capital commitments:

THE GROUP THE COMPANY
2001 2000 2853 2000
HK$ 000 HKS$ 000 EEGhis HI$'000

Contracted for but not
provided in the financial
statements in respect of,
- Land development right 214,254 214,254
Property, plant and
equipment 18,005
Properties under/held for
development 26,902 23,640
Properties under
construction 129,393 227,180
Construction in progress 10,849 173,849

399,403 424,639 214,254

Authorised but not contracted
for in respect of property,
plant and equipment 35,096
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42.

OPERATING LEASE COMMITMENTS

The Group has made approximately HK$17,432,000 (2000: HK$10,091,000) minimum lease payments
under operating leases during the vear in respect of office premises.

The Group as lessee
At the balance sheet date, the Group and the Company had commitments for future minimum

lease payments under non-cancellable operating leases in respect of land and buildings which
fall due as follows:

THE GROUP - THE COMPANY

20C7 2000 2001 2000

KY$'C8S HKS000 HMK$000 HK$ 000

Within one year 26,429 4,802 992 142
In the second to

fifth years inclusive 25,482 8,720 - -

Over five yvears 1,678 - - -

53,589 13,522 992 142

Lease are negotiated for an average term of two to three years and rentfals are fixed for an
average of two to three years.

The Group as lessor

Property rental income earned during the year was HKS11,914,000 (2000: HKS11,442,000). Certain
of the properties have committed tenants for next three to seven years.

At the balance sheet date, the Group had confracted which tenants for the following future
minimum lease payments:

THE GROUP
2087 2000
EiK8'000 HKS$'000
Within one year 9,479 11.413
In the second to fifth years inclusive 18,633 18,936
Qver five vears 994 2,775
29,106 33,124

T —
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43. CONTINGENT LIABILITIES
THE GROUP THE COMPANY
2007 2000 2037 2000
HK$'a00 HK$°000 “K§ene HK$'000

(@) Corporate guarantee
given by the
Company for
banking facilities
granted to
subsidiaries

Extent of the Group’s
share of facilities
Jtilised in respect of
guarantees given to
financial institutions
to secure credit
facilities granted
to subsidicries

Other guarantees
issued to:
Associates 2,357 2,357 - -
Outsiders 180,725 278,689 780 780

183,082 281,046 109,023 122,280

The Company granted a guarantee in favour of MTR Corporation Limited ("MTR”) in respect
of outfstanding rent and obligations under the tenancy agreement entered info between
Tung Fong Hung Medicine (Retail) Limited, a wholly-owned subsidiary of the Company and
MTR for the leased properties.

In August 1999, the architect of Paul Y. Plaza (formerly known as Jiangnan Centre) initiated
legal proceedings against Eventic Limited ("Eventic”), a wholly-owned subsidiary of China
Land in respect of claim for payment of service fees and other expenses of HKS0.6 million
and HKS$6.6 million respectively.

Eventic has vigorously defended the claims and made a counterclaim for loss and damages
suffered due fo insufficient supervision services provided.

In view of the counterclaim made by Eventic, the architect amended its total claims to
HKS$7.7 million. At the date of this report, the proceedings are still ongoing. After taking info
consideration the advice of China Land’s legal counsel, the directors consider the outcome
of the proceedings will not have material adverse financial effect on the Group.
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43. CONTINGENT LIABILITIES - continued

(h

(e

In July 2001, Huizhou World Express Property Ltd. ("Huizhou World Express”), an indirect non-
wholly owned subsidiary of China Land, initicted legal proceedings against the Huizhou
Municipal Government of the Guangdong Province the PRC, in its capacity as the guarantor
of Huizhou Jia Cheng Group Co., Ltd. ("Huizhou Jia Cheng®), the main confractor for the
construction of Hongkong Macau Square, under a guarantee letter dated 7th September,
1994 executed by the Huizhou Municipal Government in favour of Huizhou World Express.
The amount claimed by Huizhou World Express was approximately RMB243.6 million, being
the consfruction costs of approximately RMB167.5 million paid by Huizhou World Express to
Huizhou Jia Cheng together with the damages for the amount of approximately RMB76.1
million.

As at the date of this report, Huizhou World Express is waiting for the hearing of the case. At
this stage. the outcome cannot be predicted with certainty, As the total construction costs
of Hongkong Macau Square has already been written off, the directors are of the opinion
that there is unlikely 1o be any material adverse financial impact on the Group in the event
that the final judgement is not in favour of Huizhou World Express.

In November 2001, the purchasers (the “Purchasers”) on certain properties of Hongkong
Macau Square, Huizhou according to the pre-sale agreements dated 7th Sepfember, 1994
initiated legal proceedings against Huizhou World Express for failure to hand over the
properties of Hongkong Macau Square to the Purchasers. The amounts claimed by the
Purchasers were approximately HKS$76.6 millicn, being the pre-sale deposit together with
damages of approximately RMB64.2 million and relevant legal expenses.

In January 2002, Huizhou World Express filed in its defences alleging that in accordance
with the tferms of the above-mentioned agreements, any disputes between the contractual
parties should be resolved by means of arbitration. As at the date of the report, the
Intermediate People’s Court of Huizhou, Guangdong Province, is still considering the cases.
At this stfage, the cutcome cannot be predicted with certainty and no further provision has
been made in the financial statements.

44, PLEDGE OF ASSETS
At 31st December, 2001, the following assets were pledged 1o secure credit facilities granted fo
the Group:

(o))

Bank loans and other torrowings - due after one year
Investment properties with a carrying value of HK$17,630,000 (2000: HKS$32,130,000)

Certain property, plant and squipment with a carrying value of HK$234,462,000 (2000:
HK$238,033,000)

Investment in security of HK$5,244,000 (2000: Nil).

Cerfain shares in associates with carrying value of approximately HK$53,194,000 (2000: Nil).
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PLEDGE OF ASSETS - continued

(b) Bank loans and other borrowings - due within one year

Bank deposits of HK$83,520,000 (2000: HK$612,351,000).

Longchen Xinyuan pledged its right to foll fee income fo a bank to secure the credit facilities for
the year ended 31st December, 2000 and 2001.

At 31st December, 2000, a subsidiary of China Land issued two debentures in favour of a bank by
way of creating a first floating charge on ifs entire interest in Longchen Xinyuan pledged with @
carrying value of HK$618,999,000 to secure the credit facilities. The debentures were released
upon repayment of the bank borrowings during the vear.

RELATED PARTY TRANSACTIONS
During the year, the Group entered into the following transactions with related companies as
follows:

Name of company Nature of transactions Notes 2001 2000
HK$000 HK$ 000

Pacificnet Management fee income received and
receivable by the Group

Sing Pao Newspoper Loan interest income received and
Management Limited receivable by the Group

Star East Management Loan interest income received and
Limited receivable by the Group

Lucklong Loan interest income received and
receivable by the Group

Loan interest income received and
1eceivable by the Group

Totat Pacific Limited Rentai income received and
receivable by the Group

Mass Success international Rental expenses paid and
Limited paycble by the Group
Building management fee paid and
payable by the Group

RHanny Maognefics Limited Managemeni fee paid and payable
by the Group
Loan interest expense paid and payable
by Group
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45. RELATED PARTY TRANSACTIONS - continued

Name of company Nature of transactions Notfes 2001 2000
HK$ 000 HKS$°000
TC Management Limited Loan interest paid and payable
by the Group @ 246 -
PaulY. -fTC (E & M) Repair and maintenance fee paid and
Company Limited payatle by the Group H 33 -
Purchase of fixed assets by the Group 8 -
Mechanical and electrical service
fee paid and payable by the Group 702 -
Paul Y. - ITC Construction Interest paid and payable by the Group ® 151 -
Limited
Super Park Development Motor vehicles purchased by
Limited the Group (&) 400 -
Star East (Taishan Motor vehicles purchased by
Properties) Limited the Group (© 216 -
Gunnell Properties Rental expenses paid and payable
Limited by the Group ) 2,386 -
Cycle Company
Limited
Tung Fong Hung Loan inferest income received aond
receivable by the Group ) 105 -
Carglll Private Limited Proceeds on disposal of
motor vehicles received and
receivable by the Group 0] 1,826 -

Notes:

(@) Pacificnet is an associate of the Group.

() Sing Poo Newspaper Management Limifed is a wholly-owned subsidiary of an associate of the
Group.

(¢) Star East Management Limited and Star East (Taishan Properties) Limited are wholly-owned
subsidiaries of Star East Holdings Limited, in which certain directors of the Company had
beneficiary interest,

(d) Danwsei and Lucklong are companies, in which certain directors of the Company are the directors
of their ultimate holding company and the directors of Danwel and Luckiong.

(e) Total Pacific Limited and Super Park Development Limited are wholly-owned subsidiaries of a
former associate of the Group.

D) Mass Success International Limited, Hanny Magnetics Limited, Paul Y. (E & M) Company Limited,
Paut Y. - ITC Construction Limited, Gunnell Properties Limited and Cycle Company Limited are
wholly-owned subsidiaries of a substantial shareholder of the Company.

(@ ITC Manogement Limited is the shareholder of the Company’s substantial shareholder.

(h)  Tung Fong Hung is a fermer associate of the Group.

0] Cargill Private Limited is an associate of Mr. Oei Hong Leong, an ex-director of the Company.
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RELATED PARTY TRANSACTIONS - continued

Details of balances with related parties as at the balance sheet dote are set ouf in the
consolidated balance sheet and in notes 22 and 29,

In the opinion of the directors, the above transactions were undertaken in the ordinary course of
business transactions and the terms were mutually agreed between the Group and the related
parties.

Save as disclosed above, there were no other significant transactions with related parties during
the year or significant balances with them af the end of the year.

RETIREMENT BENEFIT SCHEME

The Company and its subsidiaries in Hong Kong do not operote retirement schemes covering
their local permanent employees before 1st December, 2000. The amount of provision for long
service payments and the related charge to the income statement for the year ended 31st
December, 2000 are immaterial.

With effect from 1st December, 2000, the Group has joined a mandatory provident fund scheme
("MPF Scheme™). The MPF Scheme is registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes Ordinance. The assets of the MPF Scheme
are held separately from those of the Group in funds under the control of an independent
trustee. Under the rules of the MPF Scheme, the employer and its employees are each required
to make contributions to the scheme at rates specified in the rules. The only obligation of the
Group with respect to the MPF Scheme is to make the required contributions under the scheme.
No forfeited contributions are available to reduce the contributions payables in the future years.

The retirement benefit scheme contributions relating to the MPF Scheme charged to the income
statement represent contributions payable to the scheme by the Group at rates specified in the
rules of the schemes.

The amount of contributions payable to pension schemes in jurisdictions other than Hong Kong
are charged o the income statement.

The employees in the joint venture subsidiaries in the PRC are members of the state-sponsored
pension scheme operated by the government in the PRC. The joint venture companies are
required to contribute a certain percentage of their payroll to the pension scheme to fund the
benefits. The only obligation of the Group with respect to the pension scheme is fo make the
required contributions under the scheme.

At the balance sheet date, there were no significant forfeited contributions which arose upon
employees leaving the scheme prior fo their inferests in the Group’s contributions becoming fully
vested and which are available to reduce the contributions payable by the Group in future
years,
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47. POST BALANCE SHEET EVENTS

The following events occurred subsequent fo the balance sheet date:

(ag) China Enterprises, a subsidiary of the Company, through a wholly-owned subsidiary, entered
into agreement to acquire approximately 4,800,000,000 new ordinary shares of HK$0.01
each in Ananda Wing On Travel (Holdings) Limited ("Ananda Wing On”), a company listed
on the Hong Kong Stock Exchange, for a consideration of approximately HK$129,600,000.

China Enterprises also entered into agreements with Ananda Wing On whereby Ananda
Wing On agreed to issue converfible note with principal amount of HK$120,000,000 fo

China Enferprises.

The transactions has not yet been completed at the date of this financial statements.

China Land, a subsidiary of the Company, anncunced that the agreement entered by the

wholly-owned subsidiary of China Land on 13th July, 2001 regarding the acgquisition of
certain properties in Beljing, the PRC, at an aggregate consideration of approximately
HK$188 million has become null and void as the results of the due diligence investigation of
the properfies were not up to the reasonable safisfaction fo China Land.

On the same date, China Land also announced that a non wholly-owned subsidiary of
China Land renounced the options agreed to grant to that subsidiary on 13th July, 2001 to
acquire the development rights for up to 600,000 square meters, being the intfended fotal
gross floor area of Phase Hll of Jiulong Garden in Beijing, the PRC. at a consideration of
RMB1,700 per square meter due to non-fulfilment of the condition set out in the agreement
in reiation to the options.

Pursuant to a resolution passed at a board of directors’ meeting of the Company held on
14th March, 2002, the Company proposed to issue not less than 921,957,884 new shares of
HKS$0.10 each by way of rights issue (“Rights Issue”) at ¢ subscripfion price of HKS0.15 per
share to the existing shareholders, in the proporfion of fwo rights shares for every one
existing share held, with the bonus issue of warrants,

The bonus issue of warrants will be issued to the shareholders under the Rights Issue on the
basis of three units of subscription rights with initial subscription price of HK$0.17 each of

every ten new shares taken up.

The transactions have not yet been completed at the date of this financial statements.
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FINANCIAL Summary

A summary of the consolidated results and of the assets and liabilities of the Group for each of the five
years ended 31st December, 2001 is set out below:

(@) Resulls
Year ended 31st December,

1997 1998 1999 2000 20Ty
HK$'000 HK$7000 HK$ 000 HK$'000 HK$'800

Turnover 3,868,893 4,326,710 3,750,224 3,158,058 3,234,404

Operating profit (loss)
after finance costs 136,685 (480,030) 1,119,257 (800,736 (983,150)

Share of results of
associates (27,763) (54,982) (12,993) (12,147) (17,997)

Share of results of
subsidiaries
not consclidated (88,327) (245,917) (12,623)

Profit (loss) before
taxation 20,5695 (780,929) 1,093,641 (812,883) (1,001,147)

Taxation (30.170) (8,452) (5.396) (6.608) (5,982)

Profit (loss) before
minority interests (9.575) (789.381) 1.088,245 (819,491) (1,007,129)

Minority interests 8,605 203,100 (40.,649) 88,809 406,399

Net (loss) profit for
the year (686,281) 1,047,696 (730,682) (598,730)

Dividends 46,098
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FINANCIAL SUMMARY

Assels and liabilities

At 31st December,

1997 1998 1999 2000 2001
HK$’000 HK$ 000 HK$°000 HK$ 000 HK$'000
‘ V ' (Note) k T
Investment properties 17,536 19,400 51,954 71,818 49,341
Properties, plant and
equipment 2,499,506 2,065,341 1,307,857 2,734,687 2,452,199
Properties under/heid
for development - - - 167.401 137,000
Payment for acquisition
of land development
right - - - - 2,727
Goodwill - - - - 32,708
Interest in subsidiaries
not consolidated 461,551 97,186 - - -
intferest in associates 233,529 274,590 197,114 115,752 176,268
Investments in securities 617,736 232,022 1,033,739 757,197 473,408
Intangible assets 35,982 - - 107,208 -
Receivables - due
after one year 144,731 134,060 33,291 18,995 302,439
Loans to minority
shareholders - - - 28,074 26,765
Net current assets 801,378 1,079,169 2,287,426 1,256,530 604,755
4,811,949 3,901,768 4,911,381 5,247,562 4,257,610
Share capital 447,962 447,729 448,029 460,979 46,098
Reserves 1,971,394 1,346,472 2,882,348 2,388,875 2,174,692
Shareholders’ funds 2,419,356 1,794,201 3,330,377 2,849,854 2,220,790
Minority interests 2,122,837 1,848,872 1,356,532 1,699,376 1,323,582
Deferred taxation 10,668 1,081 - - -
Deposits received - - - 76,638 76,638
Long-term liabilities 145,412 147,878 114,736 596,213 593,121
Deferred revenue 113,676 109,736 109,736 - -
Loans from minority
shareholders - - - 26,481 43,479

4,811,949 3,901,768 4,911,381 5,247,562 4,257,610

Note: The figures were restated as a result of the prior pericd adjustment as described in note 2 to
the financial statements.
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SCHEDULE OF PROPERTIES INTEREST

As 31st December, 2001

INVESTMENT PROPERTIES
Approx.
Approx. gross
Group’s  site areq floor grea  Status of
Location Use interest (sg.m) (sq.m) development

Shenzhen Development Office/retail 56.38% N/A 6,465 Completion
Centre, (including and partially
Renmin Nan Road, 189 parking leased cut
Shenzhen, spaces)
the PRC

2,569/102,588th parts of Resldential/ Completion and
shares of and in commercial leased out
Aberdeen Inland Lot
No. 414

CONSTRUCTION IN PROGRESS

Croup’s Status of
Location Type interest development

Longguang District, Class 1 39.34% Construction in
linking Shuijing expressway, progress
and Guanjingfou, dual 3 lanes
Shenzhen, the PRC

PROPERTIES UNDER CONSTRUCTION
AppIoX.
ApRIox. groess
Group’'s  site area floor area  Stafus of
Location Use interest (sg.m) (sq.m) development

Paul Y. Plaza (formerly Residenfial/ 49.17% 10,603 112,247  Phase 1
named as Jiangnan commercial commercial
Centre), Jiangnanda podium and
Road and tower
Changgangzhong structure
Road, Haizhu District, work up to
Guangzhou, the PRC 31-storey

completed
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SCHEDULE OF PROPERTIES INTEREST

As 31st December, 2007

HOTEL PROPERTY

Approx.
site areq
(sg.m)

gross
Status of
development

floor area
(sq.m)

Group’s
Location Type interest

466 hotel 53.10% 42,029

rooms and

11,583 Completed
and in

operation

Rosedale Hotel & Suite
Guangzhou (formerly
named as Plaza Shopping mall

Canton Hotel),

No. 348

Jiangnanda Road,

Haizhu District,

Guangzhou, the PRC

PROPERTIES UNDER/HELD FOR DEVELOPMENT
Approx.
gross
floor area

(sq.m)

AppIox.
site area
(sg.m)

Status of
development

Group’s

Ltocation Type interest

Areas 18, Jiangbei Residential/ 45.89% 51,811 693,210 Foundation

Road, Jiangbei
District, Huizhou,
the PRC

Development site of
tand De Dong.
Dong Men,
Fu Cheng Town,
Tai Shan Municipality,
Guangdong Province,
the PRC

commercial/
exhipition/
conference/
hotel/office
Residential/ 65.56%
commercial

231,759

298,969

wOork
completed

Site formation

China Strategic Heldings Limited
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SCHEDULE OF PROPERTIES INTEREST

As 3ist December, 2001

PROPERTIES HELD FOR SALE

Group’'s
Locaticon Type interest

Shenzhen Development Office/retall 56.38%
Centre, Renmin Nan
Road, Shenzhen,
the PRC

The unsold portion of Commercial/
commercial podium residential
and residential units
of Block Nos. 12, 13
and 15 Chuang's
Garden Danshui,

Huiyang, the PRC

China Strategic Holdings Limited

Approx.
site area
(sg.m)

N/A

Approx.
gross
floor area
(sq.m}

1,302

Status of
deveiopment

Completed

Completed




Norice oF ANNUAL GENERAL MEETING

NOTICE is hereby given that the Annual General Meeting of China Strategic Holdings Limited
(the "Company”) will be held at 7th Floor, Paul Y. Centre, 51 Hung To Road, Kwun Tong,
Kowloon, Hong Kong on 31st May, 2002 ¢t 11:30 a.m. for the following purposes:

1. TJo receive and consider the Audited Financial Statements and the Reports of the
directors of the Company (the “Directors”) and the audifors of the Company (the
*Auditors”) for the year ended 31st December, 2001;

2, To re-elect Directors and fix their remuneration;

3. Tore-appoint Auditors and to authorise the Directors to fix their remuneration; and

4, As special business, to consider and if thought fit, to pass the following ordinary
resolutions;

1. “THAT:

(o) subject to sub-paragraph (¢) below, pursuant to Section 57B of the Companies
Ordinance of Hong Kong, the exercise by the Directors during the Relevant
Period of all powers of the Company o allot additional shares in the capital
of the Company and to make or grant offers, agreements and options which
might require the exercise of such power, be and is hereby generally and
unconditionally approved;

(b) the approval in sub-paragraph (@) above shall authorise the Directers during
the Relevant Period to make or grant offers, agreements and options, which
might require the exercise of such power, affer the end of the Relevant
Period;

(c) the aggregate nominal amount of share capital ollotted or agreed
conditionally or unconditionally to be aliotted, issued or dealt with (whether
pursuant to an option or otherwise) by the Directors pursuant to the approval

in sub-paragraphs (&) and (b) above, otherwise than pursuant to a Rights
Issue and the exercise of options granted under any share option scheme

Bt ST e T i
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adopted by the Company, shall not in aggregate exceed 20 percent of the
nominal amount of the share capital of the Company in issue as at the date
of the passing of this Resolution and the said approval shall be limited
accordingly; and

(d) for the purpose of this Resolution:

"Relevant Period” means the period from the passing of this Resolution until
whichever is the earlier of:

(aa) the conclusion of the next Annuai General Meeting of the Company;

(bb) the expiration at the period within the next Annual General Meeting of
the Company is required by the law or the arficles of association of the
Company to be held; and

(cc) the revocation or variation of this Resolution by an ordinary resolution

of the sharehclders of the Company in general meeting.

"Rights Issue” means the allotment, issue or grant of shares pursuant to an
offer made to the shareholders of the Company, excluding for that purpose
any shareholder who is resident in a place where such offer is not permitted
or is impracticable under the law of that place, and, where appropriate, to
holders of other equity securities for the time being to issue (if any) entitled
10 be offered them pro rata (apart from fractional entitlements) to their
existing holdings of shares in the capital of the Company (or such other
equity securities).”

“THAT:
(@) the exercise by the Directors during the Relevant Period of all the powers of

the Company to purchase shares in the capital of the Company be and s
hereby generally and unconditionally approved;
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:—-73;

et

(b) the total nominal amount of the shares in the capital of the Company to be
purchased pursuant to the approval in paragraph (@) above shall not exceed
10 percent of the total nominal amount of the share capital of the Company
in issue as at the date of the passing of this Resolution and the said approval

shall be limited accordingly, and

for the purpose of this Resolution, "Relevant Period” means the period from
the passing of this Resolution until whichever is the earlier of:

(aa) the conclusion of the next Annual General Meeting of the Company;

(bb) the expiration of the period within which the next Annual General
Meeting of the Company is required by the law or the articles of

associafion of the Company fo be held; and

(cc) the revocation or variation of this Resolution by an ordinary resolution
of the shareholders of the Company in general meeting.”

“THAT:

the general mandate granted to the Cirectors to allot, issue and deal wifh
additional shares in the capital of the Company pursuant to Resolution 1 set out
above be and is hereby extended by the addition thereto of an amount
representing the aggregate nominal amount of the share capital of the Company
repurchased by the Company under the authority granted pursuant to Resolution
2 above, provided that such amount shall not exceed 10 percent of the aggregate
nominal amount of the issued share capifal of the Company at the datfe of the
passing of this Resolution.”

By Order of the Board
Chan Yan Yan, Jenny
Secretary
Dated this 16th day of April, 2002
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Nortice oF ANNUAL GENERAL MEETING

Notes:

Any member entitled to ottend and vote may appoint one or more proxies to aftend the
meeting and on a poll vote instead of him. A proxy may not be a member of the Company.

The form of proxy shall be in writing under the hand of the appointer or of his attforney duly
authorised In writing, or if the appcintor is a corporation, either under seal or under the
hand of an officer or attorney duly authorised.

in order to be valid, the form of proxy. together with the power of attorney or other authority
(if any) under which it is signed or a notarially certified copy of such power or authority,
must be deposited at the Company’s share registrars, Standard Registrars Limited, 5th Floor,
Wing On Centre, 111 Connaught Road Cenfral, Hong Kong not less than 48 hours before
the time appointed for holding the meeting or any adjournment thereof.

An explanatory statement giving the details of the proposed grant of a mandate to
repurchase shares of the Company will be sent to shareholders of the Company together
with the 2001 Annual Report.
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ESUTEZRERS -

HMBEE
AEREBET AV REEZEENREERE A ERNEBREVE -
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M BERRE
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RRBIBRER B 65%E D 2 W B 2 8 Gold Briliant Limited ([ Gold Brilliant)) ] 37 %% Wﬁﬁﬁﬁéﬁﬂﬂ
BERAR([EBEEM]  FEKFEERE AR 2 F RHuey Tai International Limited) #738.65%# % -
7 #& E 5 Optima Media Holding Limited - Komatic Infernational Limited R B EFR/ER a2 &
HERETHEEH 2 2 A KB A F Actiwater Resources Limited ([Actiwater] ) e

WERHETKE - Gold BrillontERRBE 2R NELRWERS - NREUWBERBLE © Gold
BriliantS B R B4 76.20% &% - EERBRIETL99% -

AREE-FELHE  HENCod Brillontz 2 RBETEARBREFR LT * L ERGold Briliant
BEOEBENLN9.74% %% - LIt EEE RGO BriliontZ REER - ZRENEBS —HARFFTH65%

B2 2 M B 2 8 Expert Solution Limited @ % B B #0 88 B Actiwaterz 2 5k &g 25 o

ARBEE-FHEERActiwater BEE TRBREREEERAFA([KBER]  AERBE RZIBHK

FEFEFERAT)  REUINEERFTRBEZRGZIRAEMN - RBELAR BB L X5 R
BEROGIEIFRLETZARE] - HERKE  ZoRRERBREREN2707TRRE -

FRETEREZEWBARIRERREFERBEAT AIBRFAEEER D] WHETung Fong Hung
Investment Limited&)49% & 5= X EF A FE TSR E Z100% °
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BEAREZ “ﬁﬁf%%%%ﬁ'mt BREFASEAREOB UL PREZEZ2FTERAENER
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fﬁg%_ /‘2‘,%5
BREERREEAELBEEI EEHBRLAKRENUARRTAR-FALNEBECZERERMN)
MBLLZRBEL -

EFNTEFCEHARERBARRAZARERAYNARERE LM -

ESREREEB2ERGEMN

BEx

BEREEL BELR AAL3EFERTREH  UREHESFRE A L2 3 China Enterprises
Limited ([China Enferprises] ) 2 X /% - RELH B ZRREFLBURTIATIREL S - EREX
ﬁﬂé%&%ﬁ%&’ﬁﬁ@ﬁ@ﬂfﬁﬁ%ﬁ%%’ﬂ%&“é%ﬁ cREBELARBECEEEERAA(IEFRE]) ¢

EENEEKESR LR ([RERE)) KEKEARAF ([#ME)) 2 X% - KT ADowner EDI Limited
([Downer] * ARGRBEMNESZZA LT ZHERTES -

Yap, Allan%E » BHELE Re®  BERBTERD20FL% - A28 R China Enferprises 2 & £
B -YopREABEZEFTHELEREFMEZHITES - Yapk £ 75 BBurcon NutraScience
Corporation([Burcon]) Z T EFITHEE - BurconBNEXR LT AT o

BEEZLT  RELIR RERAHTEST - RREFREVAFEERDIFTLER - ARIHEHEELR
ETEU UATARNMNLEEE8  RNEHMNAERERNEALREHNHEEE - BRR_FEE
EMARLRE - BREFCEZEEH

ZHITEE  NRBurcoNZEE -

BERnRLiE BELIR BALRHTEE ELLBEEEI S0t AT NEFRETAATRREM
SHMAEEE - KR—NANANEMALXDE  Eo8 i NENXEFETEERIIFLH - EXER
Australia Net.Com Limited (EfE (R BN ES T B LM 2 EERPBEEREEER A CHEHITE
$ o

FERAE  RFLR FRARTES - FRER-ANNFLANARRF - BEARRAFERE
H-FELERERES REREEFEBADIFER FAERRTERERERZREN -
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EZERSHEREZERNEN N —#

BEx -4#

NERIESE BREFELRE R_TTETE_ARZARLQABUNITES - MNEMAEERERZRR
BREBFLR  FFREFRTEZRESE MR BHEREZRESETENERATE - REB
RETEFI LS - TEERTT - EE R 1T RPrudential AsiaL{E -

B2t RENR —FORERIRTARBYFRTESE - RUEFEZHLMARAL
EX -EATARRELRAEN TABREMTREERASHBAZIERA -

REBTE REQR AREXRBIZECES BRAEHEXENE EFBRESXBIERDIF
BH - -FR_ZFZTENALRLT - RATREWIF ZBECERBEZBTEE  RATRAZER
TREERERBLZEE -

BeRAE  BENE ARFERIEIEEZ - FREEEANBANFZEBCEETBRLER - 3Lk
REEEENALLR - BAEECENFEER VA TERTEREEEERARZEE - 8inE
T ADownery £ ¢

EHRRAE  RELRE - AYop, AlanEEZEZEF - RAFTEEHN  SEB-—ZBRREFMTEN
FOUEREZHAARLTATATIERTEZSR -2XAER ST —FNALRE - BRABREZH

ERERE

RZBFEE BREUE G BAREERHEY - 155 8 & China Europe Infernational Business School
ZMBA M. Engineer of SJSMITIE T 2 RIMNE KA FEKngston Collegez MBBBW L2 - RHE
ERIOEZHELR  TRISORFERRMAEEFHAKEELR RELBEERE  EBERRT
BRABEESERK -

REaL RFE0H - AFRAERNMKAEE EMAFLER > RRXTENEERRNNBERS
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BREEE -£&

Law, DorothyZ + + BE 325 + BChina EnterprisesEE - REENEARET R T AEFHER TR
ERBTEE  c RARBTRLTEIREAZNREN  TAEESZER2Z - Law, DorothyX +
MABurcon ZEE RBAZ N AR o

ESRRO &R

NZFE-E+TAZ+-B  ZEERARAREEBZE RER (BE#R) RO ([REZS G
CRE)ZBAPRERERERE BRI Z8RERANARANEEH R ZMERRT ([FEBIA])
<ED (BERERBEERRIIENRAMRE - SOREETRANEREEEZER)  IREREER
RFIFEMEBIIAZEOIME ZBREMA  ABEERRIAESLFRN T TR AB LT RAE
ERTEARZNBETA(BRETR EBANEREIREEBRAMZESNT ¢

ROBE (HF1)
RE@ER LEER

ERg _
(REIS: (H1iz2) 80,440,000

B
ARARATEREECIOET ZRG
B Bf 3% €+ & W # B Chinaview International Limited ( T Chinaview] - # & Calisan Developments
Limited ( [Calisan] ) BEA=92 —S8ITRE) 2R @ WRBE KR CalisanfT#FE 7 80,440,0008%

ADRIBNTHAEZ - EHFREER [ZERR] —& -

RERELEARNLAACERAFEERDE  UEEHBRESRIHRARTREAMB AR RBELE QT
BipmEaER -
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™
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REHE LT BEXH FIERR

RIBEN REERFEL SBRPBAZEIRER
REKEDE HEZEH

RABN REERTEZ ERRNBNZHNGES
REFBLE BEEB
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EERNBRFER2ER —#
BEELRERIEE AERGEE AATEFHEESESEFATHESESE Y X HERCAEA

BREXABEBEES HEEERIAEERMNEREIESEZBERRERTEBABEZEB (EXEE
ZEBBRIN pEEEAEE -

EERERORESFZER

FRH
ARFIR—ANZFLAZTERMITBRARERENE S8 At RABMETFRNER - RE
Bz ARRRAALARENMBRAEAZEZERERRTEREURBAQRZERR » U HER]
BTZRE - RUFEZIEANEREZRAAREERERD N - REE R THE) DREAL AR
NEZERTEREREZNIERZBZ&RTYHETEC80% EREZBRENEBREEZAR S
Bt TERTE -

R_FE—5+-A=1T—8 RELAFERHZBRESRZBRHEE B376,750  HEREK QA
RERZEBTRNZ20.082% - REZABARLZERESRZRNABTERABA LA THDETR
DT BERBERETEMBITZEARG) 210%  EREALARRELHEEZYTERR - MER
ALTBTZEREMPRZBNBETSESREBRETRERTRATETZFA ARG B 25%
EBREERERRELELEZTNTELR -
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EERERNUES AN -#

FRA -&

HETEIR T BRERFRZE

~AARET-AZ1ZE
E-RERES-Fot-B

BHMENT

21,647,500

25,000,000

2,000,000

1,000,000

7,900,000

EREH

RRRSRZBREE

FRTE

(427,500)
42,750

(2,000,000)
200,000
(1,000,000)
100,000
(2,900,000)
290,000

(21,220,000
(6,000
(25,000,000)

(200,000)

(50,000)

(5,000,000)
- 290,000

57,547,500

(5.694,750)

(51.476,000) 376,750

EREZAFEENBRAEELENEBVFITRECLOSE T - 0.328 T » 0.3448 7T R0.405% T 5 BIH
EEOL06ET 328  3.44BTTR4.05E T
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EEREROBEFZERN -7
ARF - &
BEARAZEREAUBEFHTEEMURTEZBREFEHAMT -

R-g%-% R-B%-%

-F-8 tZB=1-H

BERE ERE

BB ERRE Rz

AEESES s ik RHHE ERRY  EAGE /%% R83

AT

AL “ANELRZT-BE 0,606 18,500,000 - - (18,500,000) -
ZRF2ELACTA

-“AANERAZTLER 0.30 25,000,000 - - (25,000,000 -
ZEEEERR-TRE

558 “EFTECE-MAEE 0405 5,000,000 - - (5,000,000) -

“EETECET=H

ARMEBREERAZEALMANGCRY  ABRUTRERRUCEREHEETRE -

NN

el

THRABBBREE ZFEERMHBEAMEI -

China Enterprises
China Enterprisesi® — AW ERA LR RRTHRABRETE  ZHEHBARNEHETFRNER -
RiEET 8] 7 1§58+ China Enterprises@ China Enterprises R EM B R B EBAEREE (EETNEBEE)
B FERELARECHnG Enterprises 2 THEA - R EQ10,0000 8% - TR HBWBIBTZRE - RiLF
I IBENRPBERAR EZRGEREERHERY N - TRBEREFETZEEBRBROS/EER
KRBT - ChinaEnterprisesc EEER U BUYZES ([£8€])  EERZERBRBITIZLBRE -
REBHZESET  ETEERAChinaEnterprisesE BB HER FEREZEAHTAEAXTZEED
NEFZFH 2z FHAMZEZ80% -
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China Enterprises — &

RZETE-—F+-A=+-B  RELAFEHBEL2EREY R 2RHE 8 A& 20,0008 * 8% China
EnterprisesRE B 2 B BTRH22.20% - REZFETRLZERBSRZRNEZETHFER Ching
Enterprises T B 2 2 /7B 17 910,000 » # HR {5 China Enferpriseslt R E £ 4 £ FE BT EHRE - AETA
TBRFZEBEFASRZBOEE TS B A China Enterprises T B B #1780 2 25% + 1 15 China
EnterprisesfR R E o L& & B NERLR o

China Enterprisesit 2B T2 ERERFRIEZHHELT ¢

RCBE-%
-F-A
MAGE

30,000
“AANERA-BE LA | 186,950
“E8FEC-RZHEC ‘ . 20,000

239,990

China Enferprises R T A QAR EESEMRARITEZBREFBHALT ¢

RZ88-F
-B-H tZR=+-A
FRE BhE
¥R ERRE Rz
HEEEN? T T ReBE Rl FATH /& RegE

30,000 (30,000

IT]
m  HY

189,990 (189.990)

—+ HH 4+ 1y
| I,
T
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EnSEEANBARZATESREABERFLBRENRETEERZRG  EHERIBRENY
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BREEHBBETTF
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TEBBETFREITZRN) 210X LHRATHEFZEMRSROAEBR -
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FTROZBHBE DN EFTRUTREFTZESRNEE  AASAZBATRLERE -
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BREXHBEEN  ZRRZEFANBEAREERENEARRIUENRSERARFESTERBUWE
ARBEHEMEMER RN BRESTRELE EFAEERWELRBIX T BUTZFREEREE IR
BARRESZEMAERN  TEERFATEEEHZFETR -

TERR
BRERBREGIERATATREZLECAMAE  RREERKRIFEIZETET
TZA=+—8 TIHBRREEARFACEITREI0OBHIA L 2B -

28 KGBRE Bak

Calisan 80,440,000 17.45%
Great Decision Limited 80,440,000 17.45%
Paul Y. - [TC Investment Group Limited 80,440,000 17.45%
Paul Y. - ITC Construction Holding (B.V.l.) Limited 80,440,000 17.45%
REEFE 80,440,000 17.45%
Hollyfield Group Limited 80,440,000 17.45%
ITC Investment Holdings Limited

(IITC Investment]) 80,440,000 17.45%
BHEEE 80,440,000 17.45%
Galaxyway Investments Limited 80,440,000 17.45%
Chinaview 80,440,000 17.45%
B E L 80,440,000 17.45%
Well Orient Limited 80,440,000 17.45%
Powervote Technology Limited 80,440,000 17.45%
Hanny Magnetics (B.V.l.) Limited 80,440,000 17.45%
# 80,440,000 17.45%
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1. fe Bi%k i + % A Chinaview? $ # 25 » M Chinaview# & Geolaxyway Investments Limifed
( [Galoxyway] ) ZEEXE - Goloxyway BB ZEHLCERB- 2 —BRITERRE - BHLEES

ITC InvestmentZ 2 & # 2% + MITC investment 8 # & Hollyfield Group Limited ( [Hollyfield] ) 22
BiEzE - HoliyfieldBEREBEEBBZHZ —BEITRE - REESEEEPoU Y. - ITC Construction
oldings (B.V.l.) Limited ( [PYBVI] ) ZZE % » MPYBVIEEEPaul Y. - ITC Investment Group
Limited ( TPYITCIG) ) 2 &b¥E2s < PYITCIGH# & Great Decision Limited ( [GDL]) ) 2 &8z + MGDL
BECalisanz ZEZ - Hir - GDL » PYITCIG - PYBVI - REEH « Hollyfield » ITC Investment « ## 4

% . Galaxyway * Chinaview X F E %18 %8 & R Colisonfi i35 2.80,440,0008 A AR R F # B #

Ere

<

2. ERERLT ( [BE#&E] ) BPowervote Technology Limited ( [PTL) ) 28 %% - MPTLEHanny
Magnetics (B.V.L) Limited ( [Hanny Magnetics] ) 2&# %A - Hanny MagneticsE 83 R 2 B % E -
PTL * Hanny Magnetics & $5 B 38 AR BEURATI5E 280,440,000 X A BRI P EE# A -

BREEBRABEEIN  BRAREEIRNESHAE RIFE-FTA=Z+—B HMEEFALREARFZ
BETRATEEXNFEEF 0% LHH -

BEXS
1. RZITZT—F—-F=TH  AQaFEBEEEMHB QR Hoppy Access LimitedA - B E 23

5
120,000,000 T2 ERERLEES - ZERARBER REBTBMNEFTSUEHRBMERZA
R MEANEE - PHBEMCHMESRITELOT7.413,00087T - REXRERY  FREHE
{& 19 7~ % #8 14,000,000/ 7T -

2. ALNBBKTHRITERDLT ([K=HIT)) 4 FGold Brilliantz 30,000,000/ TRTEE R_EZT
—E - R+ ABEAKTHRITELERESC,500,000E T2 AT ER -

REAERENERNRELR -

TEEEARRALF




—E_RZ+NB  ARRFUTIEERS

Apaz2EWNE 2 & Dico Yu Tai (Holdings) Private Limited b € M 28 /52 + {518 409,000
BT (B E 1,826,000 7T) - BB Automobile Association of Singapore R —ZF &
EFT-RA-ARZMESEELZATTERE -

SMRABRZERERALAFNIESERFAEIHEA  UZXHERN LTRRBME
ER 5 °

BR
ZHE

REEZ 2ENE R BIEE () 5B 2 8 EGunnell Properties Limited R iE 2 B R 2 7
((EX DT U BREURNEAENEEEEEESINRECEDL/EZYDEIRY A28
—F=ZR-BEZST=F_A-TNB(BEZEERX L AHRE 8AH25193,558
BT e

EREIRAREREL2EWERT  SRBLTHREY  AXFBRARILHERS -

EXRTHHREEEERLAF(THE]) FEIZENERLAUTFID RERERERL
(B —EHF AIRZEE—FZA-HEZZEZR-F_RAZ+NBLEBARNTER
HEARERUREENEDEREES I RRELET LB ELZETRIE  SAGN
FEERA5084ETT -

ARFERARIAZEEMERE] MPIATEENZZEMNELR  EEREREMY
MEAR  #HEBLTRE ZEXFEAERFZIEERS -

RIFZF-F=ZANB  ZRFERLEE2EWE LT Capital Passion Limitedm R B E R E AR
B17500 0002 ERERALEE S - RERAELER RERTHSFANEFBERARRRERZ
BEEFMEAEER -TEEHCSHRUREHS X EL437.00087T - EELRERY  #REHE

EEZRE -




R e e

BEXS -4

5, RIZZE-FHA+LR FLFFERBEZEANELS Winning Effort Limited @+ BEMRHAR
%4800,000t2 ERFALERS - RENABER REBTEFIXHERANRRNERZE
HEAMFARNEE -THEHEHRUSKSEASZHL181,0005 7T °

6 RIFE-FRATNB AEBERFRFBN - GoldBriliontZ EMBRRITUHE  #RESS
R Gold Brilliontz 65% R 35%#mE T EAKRBIREBR AR - KB %206,000,000% T - Gold
Brilioantv  — 4 EARBEN N BITMALNT749% 2 - BiFZHE - STHEHREG
BrillantM &S B AT A 499.74% R5.28% 2 B DA BERTAEERRFHE 7 - Uit EE Gold
Briliant R R EFE 2 IREEH - Gold BriliantR RN BB R FFRBE 0% E - BB - ZEEERF
RE 8 HEBREES A 65%EL ZExpert Solution Limited ([Expert Solution]) R E A E#E E i
WEEActiwaterz 2% « Actiwaterz T EMB LR T EXEHEBESEHK - K{E#)110,000,000
BT o BRNEEE B RExpert Solution I BA AR ZHEZENB AT MBRELTHRR - EHNE
ActiwaterZ ZERXRSBR A LT 2HER S -

7. RIZEZE-FRAZ+TZE  AREEHE2ENE L 8 Citybest Limitedra F B & #18 420,000,000
ETZERIEREEAS - RENAREEA REBWMBFNEZFERBER-ZZEZT=F—A—8H
PEEMEHESENEXHA97.0008T - HEXARSEE  FHRENCEEZRE

i

EE -

ByREBATA
EERA ARIRER-BEFLTRAMB UARZEEEATE  RADABIERTESLEN
EEEBEE NARBALRDZAAERANERREFAS L HESRAREREMR -

REOBSHE
REEBRZEAFAFEHRTBERME7 -

e e

" EEEERRAE
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Certified Public Accountants EBORTHBECIN
26/F, Wing On Centre KRPIL26E @@@%%@
1117 Connaught Road Central

Hong Kong @
Tonmatsu

HPREERRATBRE
(REBRMATZERAA)

AZBHTEERERENEREERVERREATERM 2SR GHNTBRE -

EERRBANENRRE
RERARTESARRAERAFONBEE - ERRUSUHRRS  EFLARRNYBARALE
VR EER -

ATHEERBEATERIENAR YREUEBRRREBUNER UABRRFEHERSE -

ERNWER
ATRERESGHOLSEANRBEINETERIE  EROEREUREF A EREMBRERNE
PEREBRERAHENEE  NTERNGESRREASHBRRBMENERGR ALY -  AEENE
THRRGEA BRIk BEEEMNARBR RETERERLEMMRBERZEEHERE-

ATEREMENTERIAER  YURGEHIATARALENENRERREE  EATERESENAERE
EOMREVRRRECFEEEESARL  FHSERE - EREERR AT NCHEZFVBRR
FBNENTERLRGRA ATHEE ATTHEZIFERTIERZILGENER

=

ATRRLANFBERRGAETEL TR ELTIR EEEN_ZET-FT-_R=+—HHHFEBRM
Ak BEEEHEZOLSFENERVRSRE YIERREFACARIZBRBEERMZERE -
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EEHFEHD
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A W E R

BECRZ-E+-A=T—-FELLtEE

B 3,234,404
HEHK (2,971,785) (2.766.813)

EF 262,619 391,245
= fo s 168,178 210,373
SRR A (179,879) (161,656)
TTHZE (242,744) (282,226)
H 3 (909,862) (869,985)

REpE (901,688) (712,249)
BB R (81,462) (88,487)
e e REl 2% % (17,997) (12.147)

WA E R (1,001,147} (812,883)
BIE (6,982) (6.608)

RETPBRRERZBE (1,007,129) (819.491)
LEBRRER 408,399 88,809

FEBRFE (598,730) (730,682)

BB 46,098

(1.3 (1.5NET

TER




kRBEE

REWE 14 49,341 71,818
mE - BERRE 15 2,452,199 2,734,587
BREG BEENE 16 137,000 157,401

WEE T FREANRE 17 2,727 —
EWEE 18 - 107,208
ma 19 32,708 -
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—EEEE-_A+WUBE-_SERE-_A+=H 4.050 290,000

376,750

CHEEEBER LA 77
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32. B
£4
BB
#5 -2 Biz EfEf HREEH
RORE ErRHFE DERE BB EXAGRE SURE (B4 o
TFET FEL F#x TE7 THERL TR FHEL TEX
b4
RZFEFE-F-7
- NEREH 1,844,149 - 233 30,693 16,844 34,368 1002159 2,928,446
~ HEBE (HF2) - - - - - - 46,098 46,098
nES| 1,844,149 - 233 30,693 16,844 34,368 1,048,257 2,974,544
ERAE - - - - (1,223) - - (1,223)
BURBZER 32,580 - - - - - - 32,580
BRERNBLAR
BELAZEAREL - - - 157581 - - - 15758
BEARZ ‘
HEFEES - - - 26,724 - ~ - 26,724
HERHERT Y
ERBES - - - (3,958) G CREY - (7,800)
HE/BERGE
PRZERRER - - - 3,751 (2,735) (557) = 459
BEMELE RERDEE - - - (20 @31 2,204 - (17.210)
AREREAET - - - - - 1,539 (1.539) -
EEEELE - - - - - ~  (730.482)  (730.682)
B (HE2 - - - - - -~ (46.098) (46,098
R-BTEE+-AZ4-B 1,876,729 - 233 202,694 4,878 34405 269,538 2,388,875
EAEE - - - - (7.277) - - (7.277)
EBESTHME S (H#30) - 414881 - - - - -~ 414,881
HBLAR
BELNAZEERESR - - - 14,005 - - ~ 14,005
HE/BERHBLAZBRREE - - - (25262 (650) (11,078 - (36,990)
FRBELR ZHERYEE - - - - a2 - ~ 72)
BESRBEA - - - - - 12,068 (12.068) -
rERERER - - - - - ~ (598,730)  (598,730)
RIEE-£+25=1-8 1876729 414,881 233 191,437 (3121 35393 (340.860) 2,174,692
T ol Al -
ALAREHBDAE 1876729 414,881 223 194,547 (11} 35393 (245191) 2,273,48)
BEQHE - - - (310 (10) — (95469)  (98.789)
1876729 414,881 238 191,487 (3721) 35393 (340.860) 2,174,692
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MEHRNEE

BE_FT-F+ _ﬁ_ —EUJ:EF

3 . 148,713 1,990,095
NEEE A 46,098 46,098

mE7| 1,844,149 191,811 2,036,193
REARNMELEZEE 32,580 - 32,580
TEEHEER - (569.315) (669.315)
BE (A2 - (46,098) (46.098)

R-ZEREE+-A=+-8H 1,876,729 (423,602) 1,453,360
ARAEEMEL

(H1£30) 414,881 - 414,881
TEEEEEE (621,305) (621,305)

RIFE-F+ZA=+—8 1,876,729 414,881 233 (1,044,907) 1,246,936

AEBEMHFAEDRZBERBERRBETFRENRAINEGERRRZFEMBATZBHE AN FH
BEERE- ARENERSETENBLRZEZERERE -

RIBE-E+ A=t HROHEGHBZIAESNERKREMNER T&E%’ﬁ@iZﬁﬁ

19,316,000 T (ZFTFF + 33,321,000/ 7T) L BB #210,753,0008 T (ZFRFT 4 : 236,015,000

BT °

AEBZBHEAHEARMNIO A ZRTIELAELEZ SR -
REEEEAESEMNBARARBEARLEZEBRIEZREZLREE RSHBLFR
FZEBRBRARHEFRHERRIRRY EEECRARZSXRVRENEH EEER -
ERHBREBHER14,0050008 T2 REER -

ZRTFFT A= B ARFUEARSETHRRZ2EE




33. RIEHIE
FRRER

REZRBEFZEHR TSR

MELzHFELNERAE
TBBRFHNBRZTER
MERZEHE

FrelB0 R e mBEE

ik ZE

NERERELEE

REER  REFBHRRTER

BEZRBEEEA T
‘B3I

ML BERHBBEE
MEBEATNRZAER
APAZHBER

E e
MEREREHESR

AR TEERBANEEENT

BEFE (BB XBZ2ZEREWT ¢

TER b NN
—gg8-5 _—ZTETE =—g¥—-& _—E8%F
FHER FHET FET FHBT
393 (216) 187 ©)
(109,097) (15,295) 1,273 18,665
(193} — (325,368) -
(476) - - -
(109,373) (15,511) (323,908) 18,659
BEREEE(BR) 2EEBEBWT -
XER A
—Bg8-5 _—Z2TSHE C—gB-F _EZTITE
FHxT FEL THT FET
(6,166) (5,773) (527) (340)
307,696 198,599 22,000 23,273
5,462 5,269 333,000 7.632
11,333 10,857 - -
318,325 208,952 30,565

354,473

RzBRER AUIRERELHREE -
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3. BTERREMER

RITEX

EEARIEE (B -
RITEX 11,802
Hig & 1,886

1,515,393 1,946,758

ARATEREER

—£R 922,272 1,351,545
—EWE 83,754 48,080
—ERF 24,386 32,152
BEEF 514,987 514,981

1,515,393 1,946,758
B —ERNEEH
A 5 R B
BEZRIE (922,272)  (1,351,545) (20,01 1) (8.798)

—FREHZHE 593,121 595,213 35

EAREZRTERREMERD © 6727350008 T (ZFFFHF : 1,298,298,000 T) A £ E 2
NE BEERRBRETERELSR -
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34, RTEFRH@ER —#

HiEE
BERNIE REANHH2EE
140 #09 430 323
99~ TTTIF IG9-% CETEE I9-§ CIUEE I0§-F 1T9IE
TR TRR TRE  TER TER FER FER AR
RERBAFRNEE
~FR 4 - 14 - 14 - n -
EZEERY (RFERA%) 189 - Y - 173 - 3% -
213 - 61 - 187 - 4 -
4 RRREL @ -0 - - - -
BURERE 187 - 4 - 187 - 44 -
Bo-sRIBILE G - -
-Eh3g248 mo - % -

AEBZHERRBEBAREERETRERRE - HEARYHRYAF - SERFUCHRAHE
EoAEBARAREERRE RV EY B UAMRAEEN RS L5 -

AEECEBARERALBAEREEER T ZWE(EER -

BWEE

23 =)

BhEeDRBEETERT GURNEMER2ES - FRREEABRTANR N ZER RS
GENREE

BERR TATRC-FAFTANRIZEERE SR EEERERIIRIERD -
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HECEE-F+_AZT-BLEE

36, REAERECERBZRERATEZAR

BRI B (1,001,147) (812,883)
Frigme nm 28 17,997 12,147
BB A (5,509) (6,509)
FlLB WA (71,725) (114,714)
FEZH 81,462 88,487
ME BERSEFE 140,743 110,944
ERHEREE 4,934 448
BHmg 495 -
BHEBREZRELRER 139,972 482,656
HEESREAZER 15,182 260,946
REBEE 84,972 11,382
mE BERSBZAERELER 529,041 -
WEBABRBELR s EBREES 14,005 26,724
REEQRRIZEBEZ REER 3,587

BRGFERVNEIREER 28,793

EEREDEELE B 19,977

BREMEZERRAESE 11,081

FEZDERRESE 10,012 42,277
ERREUMEZERAREER 50,413 46,000
HEVE RERREZER 2,827 310
HE/BERNBLAR EBERZRE (63,047) (24,692)
HE /" BERABEAAZERZ WH - (14.977)
BREEERRE (10,3%0) (9.754)
HEREMEZER 50 -
FEEEM (57,621) (92.242)
FEINE S8R AE (11,759 (53,815)
FEMERD 70,300 16,000
EMERRIE R REAREEN (109,333) (160,084)
ERER - BstE X REMENKIEE D 198,178 338,005
HEahEARIE OBl ) 8 (7,614) 14,133
BREZESE D (3,447)

BEEXBHERAEE 157,342
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HE BEWBAR %K

BEHEZEERE:

REME 84,510 51,984

mE - BEREE 189,164 109,152
EES 19,909 ~
BREAE 102,274 -
EHEE 26,262 -
RN - ¥ 16,432 -
B 197,426 15,548
BURESER 175,958 93,406
HiEWHRIE  Re& RENRE 240,996 84,922
ROTEBRERS 76,490 22,503
ENERRESTER (402,133) (136,735)
ﬁ@% MREMERNIE (75) -

TERRAMER (314,750) (61,465)
4 %& REE R (35,268) (76,472)

380,195 102,813
,,,,,,, S5 7 B 4R (25,262) (3.958)
vvvvv BR2EREE (650) (691)
,,,,,,, I8 Y H b 2R S R B (11,078) (3,181)

343,205 95,013
HE /#El s 63,047 24,692

Bk

406,252 119,705

XA

Be 360,296 68,999
= i 7B Y FROE - 32,015
BEFRE - 18,691
REFE AR ER 9,556 -
JEUBR R 36,400 -

406,252 119,705

ERLE BEMELR %%
2HRERBEFHEIRANFEZOM

BEWRERE 360,296 68,999
HEZRITEBREAS (76,490 (22,503)

BeRhBeERZRENESR 283,806
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T-AEERE

HE BEMNBLR %K -4
RENHEZHBELADATEBZ EEAS R FEHN1224840008T (ZT22F AL H
62880004 70) 2 R At ~FETERBMBRMEN,721,0008 7T - 318 &5 B IHRS,994,000
BT (ZE2RE  B111,787,000% T) KA 8 &R B ULER98,504,000 T (ZFFFF : 12,217,000
BT -

RENHEZWBLR/ EBRAEEZEEBTRI32311,0008 T (ZFFTTF : 30,241,000
T RETEEZEEBETRI063,0008T(ZFEZTZTF 168,000 T) °

BAMEBELR %%

EBAREFE

REDHE 96,310 71,818
WE BERE&E 77,071 1,428,425
BEVAE - 107,656
REERRZER 19,466 -
LZRTYE - 173.869
FTEWE 83,180 4,073
EHXRE 54,599 35,563
JE B 3K 44,201 -
BE _ 78,771 1,205
BEEHER 27,304 7.462
HEWHIE Ee RENKIE 150,390 -
BETLERRZER - 28,074
o] dy B 7% T8 129 -
BT EERBER - 169,082
RiTEHRE S 52,568 177.325
ENEFREFFEX (109,964) (138,636)
BEkzZEe - (80.085)
RITERREMEES {104,941) (457,665)
HESRERE (143) -
o G EX (81,738) (549,164)

409,403 979,002
BRESEECZHE 83,112 (170.114)

462,515 808,888

XHAIR

e 407,018 703,637
REE DA Z R 37,032 92,711
EHRE - 12,540
HRUHE  BRERBURE 18,465 -

462,315 808,888
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38. BAMBAR %% —#
EEEANBLAD 2R E4RBASEIBERLEEY HIF

—gg-% C—TTEE

TR 5
ERReRE (407,018) (703,637
EBEAZETESREERS 52,568 177.325
T EYT P VES PEEY.EELE b

Bemb2sE (354,450) (526,312)

RERKBIWBLE EBAREEZKER SN HEESER2486,0008T (ZFFFTF ¢
107,130,000 %) 2B &Rt R-ZTEFHREDBIERBEBEIM6,659,000E T - 1
—EERTFECRFABHEBN213,0008T  BREFEHUEG056,000ET (ZFFTFF :
139,959,000 7T) R st B & E £ 8 F3,037,0008 T (ZEF T F : 177,088,000 7T) °

RERNKBIHEBLR, EBEFEEB 2 LETHR9,967,0008 T (ZTETHF © 66,208,000 7T)
REREE L EBEKS7,730,000% T (ZZFETE : 9,074,000 L)
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T E+ B=+—-ELEE

3. FARMERBIMN
BERRR ENHE  ENBE  ARAR
BHER  EhER , AORE  AERE %
FHR  FAR : TERT TR AR

-Bz&H 2,292178 1,272,327
ERE(ENRED 45,530 -

DEHEE - 1,509,767
LEBRELE - -
BEMBERRS 2 BIHMER - -
BB (1,243,438)
WEMEBLRE /%% 457,665
HE/BREENBLRT (61,465)
LEREEEESR -
FReEEE -
XALBRERE -

2,337,708 1,934,856 1,725,857
(414,881)

- (1,393,529 (16,917)
- ) 53,409

KEHBRE/ 2% 104,941 51,738

L&/ HBHLERBLR (314,750) (35,268)

PERREEESR - (408,399

¥REEHEY - (5,345)

ERHOBRFERE = (@,124)

RZEE-E5+-F=+—-H
2E# 1,922,827 1,515,206 1,367,061 9,625
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40. EBHBREXS

FRNEZEXRERSMT :
() REEREZEERLD#37,082,000% 7T B A fi KRR D 418,465,0008 7 + A A

(o)

(©

(&

&

5.4

(0

©

WEMBARZHAORE -

RE & QB 2 R 2 R B 479,556,000 7T o B IR & 52 N 88 4936,400,0008 T H I & & T
BLATHERZBHRE -

j

n}

WEBERRZTHEI8833,000ETEARATEEH ZBRPEE -

BRNE BERRBEIZEHEARZHZAREFRELYARLI000ET -

#64,295000E L2 EFRERAEEEMAR —HBERRCREREN D ERRBER
Al B -

“ETERF ZEFREXZAT:

FFAEBAIRE8,691,0008 T R EWZIES2,0150008 T2 R B AR HE—BH B AT MK E
ZERRIE c BHREIEMT 542008 T A SEXABEREUERZER -

BAREEFEANBENT cBRR  RBERFAZERLST0ETEN T ERESFRE -

D

BRBELRZABRIRER2321100008TEERAZBELTRB-RAREEMEIN
ZREHE -

43,009,000 T2 B R/ HSRENECEBRAFTEYE -
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BE-FT_R=T-HBLEE

S

REER RREZAREANT

BRI NERETBRRF
BN EEREE
—LtHBERE
- BERRE
—BERFBERRDE
~EEYE
—HEEIRE

FEENE BER
Rz oHEER
HEPA 3

TREBARREDQA

214,254
18,005
26,902

129,393
10,849

23,640
227,180
173,849

214,284

399,403

424,639

214,284
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42. REBNER
ARERENBBERPAENEZMEROBIFAZHEROFHRNA17,432000%8 7 (ZF
% : 10,091,000 7T) °

REBERFBEA

REED ZEERAATRBEBIHREFITIIAHEELBNMEBRRBEBOMNFKZE
B URBEBAEZIHBEHLT

—FR 26,429 4,802 992 142
EF-EEREF

(BEEERT) 25,482 8,720 - ~
BRLFE 1,678 — - -

53,589 13,522 992 142

[—

MWFHU_EZERMETEDR B FPHUEZFRATUERE -

FEEERLBEA

NAREEBRIWERSWABINLAL00ET(ZEETE : 11,442,0008T) - ETYWEERRE
“E+EEEMEPARE -

REER AEBERPIUZARS  BFZARKEEOMRHT

— &R 9,479
E_ZERF(BREEME) 18,633
BOF

PEEBERLE




43. FREE

BRBERBETHWE
REZRITEE
EHzARER 95,243 50,000

EEEBRERET
SITEHETE 2 IR BA
EREHRTHEAS
ZEERERHAZ
EERE 13,000 71,500

RES g
ZHER
BEDH 2,357 2,357 - -
SNFRAL 180,725 278,689 789 780

183,082 281,046 139,023 122,280

TRBIFADE R EWE 2 7 Tung Fong Hung Medicine (Retall) Limited £ 3 T & 3% A B
RE(ED AEEYEMBEI 2 REREE T2 ANHARRREEETMMEIEHER -

“AANENR  REEZE (FBIERL) ZBREARNFEEN I 2EANBATEBERA
RITEBDREZEERERF - SRR ERSE R 5% 600,0000% 7T 56,600,000 7T -

AEEIRHLNER  UHZREMMREZEERETRFS BN BAREBEZRERSR -
BRARERERS  ZEMBBREBEBITATI00005T - AEFEROH - =21

FEET - BEZEAEBEERENELE EERARFIASHALEIHBRRT
EEEATHEE -

REREEBERDLD




43. RREFE -4
(d) RZBE-FLA TEELRARBEZHRAMELRENBAEREERAR([BME
B OUBENTEASEERAE(BNERD BNERBEEEI R 2 QARE) 2R
AZ&6H ATEEREENTHRRAREEEER - EBEEMNTHRABMEER - AT
FAALHEIZERE BMNEBREZEENARARK 2436000007 - AIBMERRE

BRI FHARE167.500,000 2 BERRERNHARETE 100,000 2BE °

ZAFHAH BEMNEBESHRMETRA - ERERAETELBAGR - ARXAR
BEZERERACEHNE B AMSRARTIREMNEE Tre8HF8EZY
BRRBRETEHERTNEE -

54
h
o
A

Z—F+—f BMNERESZETHEZER(ERXD)RE-NANEFAACHE
HE RENEBRESERBESZEXNERMAEMNEREEEAERF - §
B2 2BHKRT6,600,0008 T  MEEZRLERBZTHARY 64,200,000 REBEER
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i
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e
o W
il

RIET-F—-F BEMNEERRLAE BEERBLAHBEZGR  TOEFTZEAFHE
PRE AR BHERAFRRS BRESMNTREARERDEZEBLE  ERERR
RITSHENER  ERTBREVMBRERRBRE—PRE -

44, BEEA
RIBE-FF-A=+-B UTEECHFER FRAAEEFRIBRERBIAR:

() BRITERREMEBE - —FRERHH

EHEMEA17.6300008 T (ZTETF £ 32,130,0008 T) 2 HEWE -

BRE B 5234,462,0008 T (ZEETF : 238,033,000 ) 28 THE - BERRZE -

52440008 L (2T FTF + B) 2 EFKRE -

BEEBEAOASSI04000ET (ZEFTTE  B) CETHERTRD
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ZER-FE+ZAZ+— Emiiﬁ

(o) HKRITERREGMEE - —FRIH

83,520,000 7t (=

EHE-_ZTE2EER-TT—

TZF

FtZA=Z+-RLEE

FT-HETEREREEREZER -

RZFEEE+ZA=Z4+-0 7HEERZ -RHBELCIARDEERER —BRIETHRES
MZEEFIAZNBARMBANERERCEREEERG1899.0008 Tz 2 HEE 25—
DHCHERER ZSEFEREFAEERTEEE TUER -

BEALRS

FR - ARERTIBELFTIATRS ¢

LAER

Pacificnet

Sing Pao Newspaper
Management Limited

RAENERERLT

Lucklong

Danwel

Total Pacific Limited

Mass Success
infernational Limited

Hanny Magnetics Limited

g iR

REODAERDA

RENE

AREEUREBRZEERIA

FEEEYRREZERHERA

AEERRRERZERFBRA

FEEEURERZEFHERA

FREEHRERZESHA

FSBENRARZRELY
FEBENRENBSERE

AREENRENZERE
ARECMARREN ERMEXH

% : 612,351,000 1) 2 BITFR °

CERMERCHERDEEZ BAENER
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AGE:S RENE ik —8%-F -Z%
TER
REBREEHRAF REEERREFZERNE © 246
FEEEEETR FEERNRENZBEREE ) 33
ERDE FEEBECETEE 8
FEEEARENZRERSER 702
REEFEE TEEEARENZHE ) 151
ERDF
Super Park Development TEERECEE (e) 400
Limited
FREN(BUHE) TEEEECLE © 216
ERAE
Gunnall Properties Limited AEBENRENZES TS ) 2,386
EEERAR
Y AEETRRERZEFHERA (y 105
Carglll Private Limited AEBRNREMNEZERERE 0 1,826

gz

(@) PacificnetB RSB BB LE -

(©)
©

()
(e
®

@
)

Sing Pao Newspaper Management Limifed B R EB > ~ BB E QAT 22 EHEBLF -
RABENERERADNREAR)N (BLUHNE) ERANARFENSEERRGZZENER
B ALRETEZERERTBNEEERAGZERER -
EREESE BDanweiRLucklong&RERRAIZEE - A2 FAES T ADanwelklucklongZ &
=,
Total Pacific Limited & Super Park Development Limited A S A 222 EBHBLF -
Mass Success internationai Limited » Hanny Magnetics Limited - REBETRERERQE - R
FEEREER LT - Gunnel Properties Limited R iEEER AR AT AT T EREZ2EWEB
YNETI

REBHEEEROBDBAQNDNTERRIRE -
RAORTEBZAIBERE -

Cargill Private Limited B AR AIFI T EZSEBFIHEAL -
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EERR LEXSNHERREBRFBETEN  BRFALKERBEEALIHERE -

BREXFAES) REAUBEBEATITIEMEEZER AN AFEARBAEBEATEEAE
K& -

BER
ARAREERECHBLAN-TEEFE+_A-RALERAHRARERIERAIE - BE
CEETFT AT ELSRRRERNBZRIRESREBERAZRBEETA -

E-EETFT-A-B8 AEEMA-ERHELESHB ((RESEHE])) - BESHBER
Bt B ERFZAEMEFECERTEEERERL - BB EEESRELE
ENRRBE BHERABIZEAZRNZES -BESEESHEKAZRY B REESBAER
BEEZLMRAEER AEEERBHE T AL —EERBEASELRTHEN - LER
MEHERFTATERRARBED BATHEK -

BERBEH T ERERNBR ZERBRG SRR AEBRBAEEZLPIRASEIFEL ZH#

=
e

BNEENIIGIERRZERSHICHRSETUERAK -
EFRAEANE

P
gEzETESHAEAR
RIBZBIETHRT -

EHNZMATERREE EREDLAELTE - /AR ANERETE
BEd8RR UXNEEEMN FEERCESHEARAREZE-RER
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REEE  LREARMEHREEAEAT R BEGAEBZ HENELRSHATELATR
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47. RERBRER
THEADREHEOEEE -

(@) ZA2FZHE2AFIChina Enterprisesi@ B —H2EMBE QA FIE] L 153 - I 474,800,000,000
BREXZRE(ZER) BRAF(REXZDBRATEREECOETZHERER  REY
£129,600,000& 7T - RIEXKLZREBB AT LT -

Chino Enterprises T B[R EX TR B 5 Bt - REXEZRERTER £ A 120,000,000%
72 A R E 3 T China Enterprises

FERGRAFERRAEHRER

() ARRZHBRATHEMEMRTEEN —H2ENBRARAN ST ~FLATZHRM
BR{EA188,000,000E THBEFTELRT2ETHEZHBELEEENREY  REATE
EMARSECGARSNEZERELTER -

R PHEELTEMATEEN 2 -HFL2ENBARNER_ZET—FLtATZERER
T LM Bl 2 BRAE - 7R % B AT UL B R % 170 600,000 77 K 2 # B 42 (Bl Bl 4t ) Jiulong
GardenE=Ht Bl 7 BREEE) KEASFAARAREII0T - REZHEZRES
REEXBETABEERR G -

(c) BEARNESEN ST _F=-FTHEBEFEZ€SE LRBIZRER  TRATEM
BERAFLRBROISELZESL  MEGREHZTTLR021,957,884k R EECIOETE
IR (THBRD PEFOMBTARESE  LEEEE —REEROUBEMBEBREN -

AABETRAREEEBRERARBOTTRE  ERREEN TRYRITER=OVLSRBES
CI7RTLZREHE -
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BBERE

MBEBERARZES

FERGEMBRRZEE

HREREAN (BR)

HE

RS BEE
A2 EF (58)

PBREER

ERET (BR) 38

Hﬁ /%\

TEEEAER QA

TET

3,868,893

BE+=B=+-HLEE

~AANE
TERT

4,326,710

—“hAANE
TET

3,750,224

3,234,404

136,685

(27,763)

(88,327)

(480,030)

(54,982)

(245,917)

1,119,257

(12,993)

(12,623)

(800,736)

(12,147)

{983,150

(17,997)

20,595

(30,170)
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